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Foreword

Over the last ten years the Peruvian economy has shown signi!cant upward trend which has been 
mainly re"ected in a sustained year-on-year GDP growth. In 2010, Peru’s GDP increased by 8.8%, 
with which the Peruvian economy ended a decade long growth with an average of 5.7%.

Furthermore, as of August 2011 the Peruvian economy had grown for twenty-four consecutive 
months. #us, during the period between September 2010 and August 2011 (12 months), the 
Peruvian economy grew by 8.14%. GDP is expected to increase by 6.3% and 5.7% over 2011 and 
2012, respectively, according to the forecasts released by the Peruvian Central Reserve Bank in 
September 2011. 

As a result of the above-mentioned positive trends, between 2008 and 2009 Peru received, from 
the world’s main risk rating agencies, credit rating upgrades and investment grade. Additionally, in 
August 2011 Standard & Poor’s raised Peru’s credit rating from “BBB-” to “BBB”.

#e ranking of best countries to invest in, prepared annually by Forbes, the prestigious American 
!nance and economy magazine, is an additional indicator showing the strengths of the Peruvian 
economy. It ranks Peru as the second best country to invest in Latin America. 

On the other hand, the newly-elected Government, which began its mandate on July 28, 2011, has 
con!rmed in local and international forums its intention to maintain the focus on attracting all 
private and public investors who wish to invest in Peru. It is worth noting that one of the major 
policies of the newly elected Government is to seek to make the economic bene!ts available to all 
social stratum, especially to those living in extreme poverty conditions. Undoubtedly, this will require 
greater e$orts to be made in the education, health care and human development fronts.

#ere are great opportunities for doing business in Peru and PwC is in an unbeatable position 
to accompany those who wish to take better advantage of them. In this regard, this is the fourth 
consecutive year in which PwC publishes Doing Deals in Peru, which contains the latest and most 
reliable information on the major macroeconomic, tax, corporate, labor, !nancial, social and 
industrial matters. We are con!dent this document will prove to be an e$ective tool to obtain an 
overall and detailed perspective of the key elements that should be included in your decision-making 
to start and develop successful businesses in Peru.

Together with this guide, we would like to o$er 87 years of experience providing business advisory 
services in Peru as well as the capabilities and talents of our multidisciplinary team of professionals 
who are ready and best prepared to help you create value for your business.

As always, we remain available at your convenience.
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Economic Performance

1.1

World Economic Performance - GDP %
Growth by country, 2002 - 2010 

Main  Macroeconomic Indicators

Source: FMI (Fondo Monetario Internacional)

Source: BCRP (Banco Central de Reserva del Perú) and MTPE (Ministerio del Trabajo y Promoción del Empleo)
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Gross Domestic Product and Domestic Demand

GDP, type of expenses and trade balance
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Private consumption grew 6.0 percent in 2010, exceeding the decade’s average (5.0 percent). The year’s 
growth was underpinned by increased disposable income (10.6 percent), employment growth (4.2  percent) 
DQG�DQ�LPSURYHG�FOLPDWH�RI�FRQğGHQFH�

Private investment tends to be one of the most volatile components of spending during periods of boom and 
boost economic cycle and is very sensitive to changes in the terms of trade. During 2009, within a context 
of high uncertainty, the implementation of some investment projects was postponed, which led to a 15.1 
percent drop in private investment. However, a set of important investment projects and optimistic business 
expectations led to a rapid recovery of private investment during 2010 (22.1 percent).

Real imports of goods and services grew 23.8 percent in 2010, mainly driven by higher domestic demand for 
consumer goods and capital goods for plant expansions, drilling of oil wells, power plant construction, start 
of mining projects, and others.

In 2010 GDP grew 8.8 percent, and as a result the Peruvian economy closed the decade with an average 
growth of 5.7 percent.

Domestic demand expanded 12.8 percent in 2010 and reversed the 2.8 percent decline of 2009. This growth 
is associated with the recovery of private expenditure on consumption and investment, which grew 6.0 and 
22.1 percent, respectively, as well as with the process of inventory rebuilding.

Domestic Demand 12.2% -2.8%

8.7% 2.4%

2.1%

25.8%

16.5%

-15.1%

42.8% 25.5%

-3.2%8.8%

2008 2009

12.8%

6.0%

10.6%

22.1%

26.5%

2.5%

 

Private investment

Public investment

Exports

-18.6%20.2% 23.8%Imports

2010

0.9%9.8% 8.8%Gross Domestic Product 

GDP

Domestic Demand
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Public Consumption
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Domestic Demand during 2010 (share in variation)
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GDP Growth

Source: BCRP

Agriculture and Livestock 7.2% 2.3%

7.4% 0.9%

6.0%

6.3%

4.4%

-7.9%

7.6% 0.6%

-1.4%7.3%

2008 2009

4.3%

4.2%

4.4%

-16.4%

-0.8%

-4.9%

Agriculture

Livestock

Fishing

Mining and fuel

Metals

16.1%10.3% 29.5%Fuel

2010

-7.2%9.1% 13.6%Manufacturing 

0.0%7.6% -2.3%Based on raw materials

-8.5%8.9% 16.9%Non-primary

1.2%7.8% 7.7%Electricity and water

6.1%16.5% 17.4%Construction

-0.4%13.0% 9.7%Commerce

3.1%9.1% 8.1%Other services

0.9%9.8% 8.8%GDP

1.0%7.4% 0.9%Primary sectors

0.8%10.3% 10.4%Non- primary sectors 

At the industry level, growth was driven by the expansion of non-primary sectors linked to domestic demand. Construction 
and non-primary manufacturing increased by 17.4% and 16.9%, respectively, the highest in 16 years. The construction sector 
was boosted by the resumption of private investment projects delayed by the crisis and by the implementation of new projects.

The strong expansion of non-primary manufacturing, which exceeded expectations, was driven by sectors linked to domestic 
demand: food and beverages, textiles, products oriented to construction and input (paper and printing activities, chemicals, 
rubber and plastics).

Meanwhile, commerce grew 9.7% thanks to wholesale and retail growth, and to the dynamism of the automotive trade. Also, 
according to the MEF (Ministerio de Economía y Finanzas), the services sector, consisting of electricity and water and other 
services, grew 7.5%.
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Peru is leading the growth in the region

Public investment (% of GDP)

Source: FMI

Brazil

Chile

Colombia

Mexico

Peru

The emerging economies have been positively impacted by the recovery of international trade (particularly 
Asia), rising terms of trade, and buoyant domestic demand. In particular, the economies of Latin America, 
ZKLFK�LQ������JUHZ�����SHUFHQW��EHQHğWHG�IURP�VWURQJ�FRQVXPSWLRQ�DQG�LQYHVWPHQW��DV�ZHOO�DV�IURP�H[WHUQDO�
demand.

During 2010, Peru had one of the highest regional GDP growth rates. Most of the growth in 2009 and 2010 
can be attributed to public investment.
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Private investment (% of GDP) 

Non-Financial Public Sector (% of GDP)

Trade Balance (Millions of USD)
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Commercial Partners (share)

Referential interest rate (per cent)

Source: MINCETUR (Ministerio de Comercio Exterior y Turismo del Perú)

Source: BCRP
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Credit to the private sector (Millions of USD)

Public debt (% of GDP)

Source: BCRP

Source: BCRP

Credit to the private sector continued to show high growth in line with the increased economic activity.
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Tax Issues
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Important Tax 
Development 
(Taxation on 
indirect transfer 
of shares)

ō�7KH�WD[DEOH�LQFRPH�LV�GHWHUPLQHG�E\�
multiplying the fair market value of the shares of 
the foreign entity which being transferred by the 
proportion that the FMV of the Peruvian entity’s 
shares  represents of the FMV of the foreign 
entity’s shares.
ō�7KH�EDVLV�LV�GHWHUPLQHG�E\�PXOWLSO\LQJ�
the basis of the foreign entity’s shares being 
transferred by the proportion that the FMV of the 
Peruvian entity’s shares represents of the FMV 
of the foreign entity’s shares. This basis must be 
supported with documents issued in accordance 
with the laws of that foreign entity’s jurisdiction 
or other documents listed by the Peruvian tax 
authorities (yet to be stipulated).

,W�VKRXOG�EH�QRWHG�WKDW�WKH�PRGLğFDWLRQV�WR�WKH�
Regulations of the Income Tax Law enacted by 
Supreme Decree No. 136-2011, in force since July 
10, 2011, established that there is also no obligation 
WR�REWDLQ�D�&HUWLğFDWH�RI�,QYHVWHG�&DSLWDO�LQ�WKH�FDVH�
of indirect transfer of Peruvian shares (which is a 
procedure that must be followed by foreign persons 
or entities to certify their tax cost of goods and or 
shares prior to their disposal).

Basis of shares acquired prior to 
the effective date of Law No. 29663

For foreign entity shares acquired prior to the 
effective date of Law No. 29663, that is, February 
16, 2011, Law No. 29757 provides that the basis is 
the greater of:

ō7KH�)09�RI�WKHVH�VKDUHV�RQ�)HEUXDU\�����������RU�
ō7KH�EDVLV�LWVHOI�

For the purposes of determining the FMV 
PHQWLRQHG�LQ�WKH�ğUVW�FRQGLWLRQ�DERYH��LI�WKH�
shares are traded in a centralized mechanism of 
negotiation (i.e., a stock exchange), then the FMV 
is deemed to be the closing price on February 
15, 2011 or the last quote published. If they do 
not have a quote price or are not traded in a 
centralized mechanism of negotiation, then the 
FMV is determined based on the foreign entity’s 
net equity based on a balance sheet audited by 
DQ�LQWHUQDWLRQDOO\�UHFRJQL]HG�ğUP�GXULQJ�WKH�
12-month period prior to February 15, 2011.

Joint and several liability 

Law No. 29663 provided that, in any event, 
the Peruvian entity whose shares are indirectly 
transferred has joint and several liability for the tax 

On July 21, 2011, Peru enacted Law No. 29757, 
which introduces amendments to Law No. 29663 
and incorporates rules on issues that were not 
addressed in Law No. 29663 of February 2011 
(which incorporated taxation on indirect disposal 
of shares of Peruvian entities).  The main rules of 
this new regime are:

De Minimis Indirect Transfers of 
Peruvian Shares

Law No. 29663 provided no thresholds, so even de 
minimis transfers of a foreign entity’s shareholding 
(which in turn owned, directly or indirectly, shares 
of a Peruvian entity) triggered a taxable indirect 
transfer of Peruvian shares, provided certain 
conditions were met.

Under Law No. 29757, a taxable indirect transfer 
of Peruvian shares is deemed to occur when shares 
of a foreign entity, which in turn owns, directly 
or indirectly through other entities, shares of a 
Peruvian entity, are transferred and both of the 
following conditions are met:

1) During the 12 months prior to the transfer, 
the fair market value (“FMV”) of the shares of 
the Peruvian entity owned by the foreign entity 
equals 50% or more of the FMV of the shares of 
WKH�IRUHLJQ�HQWLW\��DQG
2) During any given 12-month period, shares 
representing 10% or more of the foreign entity’s 
share capital are transferred.

If these two conditions are met, the taxpayer, 
when calculating the amount realized from the 
foreign entity’s share transfer should consider the 
transfers that occurred during the 12-month period 
mentioned above in condition 2.

It should be noted that, although the provisions 
of Law No. 29757 are not clear in this respect, we 
consider that the condition related to the 10% of 
the foreign entity´s share capital is also applicable 
in the other scenario which generates indirect 
transfer of shares, that is, when a foreign entity 
issues new shares as a consequence of a capital 
increase and such shares are issued below par 
value.

Calculation of Gain from Indirect 
Share Transfer

In connection with the calculation of gain arising 
from the indirect transfer of Peruvian shares, Law 
No. 29757 incorporates the following rules:

12Doing Deals in Peru 2011PwC



transferred, directly or indirectly, would no longer 
be jointly and severally liable for the non-resident 
transferor’s capital gain tax liability, provided that 
the buyer is a Peruvian resident (since the buyer 
would have to withhold the corresponding capital 
gains tax). 

liability payment when, within the 12 month period 
SULRU�WR�WKH�WUDQVIHU��WKH�IRUHLJQ�WUDQVIHURU�TXDOLğHG�
as a related party by reason of control, management 
or equity.

However, Law No. 29757 reduces that joint and 
several liability because it includes a rule under 
which the Peruvian entity whose shares are 

income, such entities are allowed to deduct 
expenses, to the extent that they are necessary to 
produce taxable income or to maintain its source. 
Requirements, limits and/or caps may be applicable 
for the deduction of certain expenses, such as 
ğQDQFLDO�H[SHQVHV��WKLQ�FDSLWDOL]DWLRQ�UXOHV�DSSO\���
bad debt provisions, salaries, travel expenses, gifts, 
among others.

ō�+RZHYHU��FHUWDLQ�H[SHQVHV�DUH�QRW�WD[�GHGXFWLEOH��
such as those derived from transactions with (i) 
entities domiciled in tax havens included in the 
list attached to the Peruvian Income Tax Law’s 
regulations, (ii) permanent establishments 
located in tax havens, or (iii) with entities that 
obtain revenues or income through tax havens. 
Notwithstanding, expenses derived from the 
following transactions are excluded from the 
above mentioned limitation: (i) interest on loans, 
(ii) insurance premiums, (iii) lease of aircraft and 
ships, (iv) maritime freight and (v) toll for passing 
through the Panama channel. 

ō�'HSUHFLDWLRQ�LV�DSSOLHG�XQGHU�WKH�VWUDLJKW�OLQH�
method. The limit for the depreciation expense 
allowed for tax purposes is the one registered for 
DFFRXQWLQJ�SXUSRVHV��KRZHYHU��LQ�QR�FDVH�PD\�WKH�
tax depreciation exceed the following maximum 
rates: 

ō�&RPSDQLHV�LQFRUSRUDWHG�LQ�3HUX�DUH�FRQVLGHUHG�
domiciled for income tax purposes and, 
therefore, subject to Income Tax at a 30% rate 
on net income determined on a worldwide basis. 
Branches, agencies and permanent establishments 
incorporated in Peru of non-domiciled companies 
or entities are subject to Income Tax at a 30% rate 
on their Peruvian source income only.

ō�,Q�RUGHU�WR�FRPSO\�ZLWK�WKHLU�DQQXDO�,QFRPH�
Tax liability, the aforementioned entities must 
make monthly advanced payments by applying 
D�FRHIğFLHQW�WR�WKHLU�PRQWKO\�QHW�UHYHQXHV��7KH�
FRHIğFLHQW�LV�GHWHUPLQHG�E\�GLYLGLQJ�WKH�LQFRPH�
tax calculated for the previous year by the total 
taxable income of the same year. New companies 
or companies with tax losses meet their monthly 
advance obligations by paying 2% of monthly net 
UHYHQXHV��,W�LV�SRVVLEOH�WR�UHGXFH�WKH�FRHIğFLHQW�
or even suspend the monthly advance payments 
under certain conditions. Any unpaid balance or 
excess payment is paid or credited, respectively, 
XSRQ�WKH�ğOLQJ�RI�WKH�DQQXDO�,QFRPH�7D[�UHWXUQ��
ZKLFK�PXVW�EH�ğOHG�QR�ODWHU�WKDQ�WKH�ğUVW���PRQWKV�
of the tax year following that to which the Income 
Tax liability corresponds (e.g.: 2011 annual Income 
7D[�UHWXUQ�PXVW�EH�ğOHG�QR�ODWHU�WKDQ�$SULO��������
The Fiscal year is the calendar year. 

ō�)RU�WKH�SXUSRVHV�RI�GHWHUPLQLQJ�WKHLU�WD[DEOH�

Corporate 
Income Tax

Vehicles (except railroads) and any kind of ovens
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ō�,QFRPH�SDLG�WR�QRQ�GRPLFLOHG�HQWLWLHV�LV�VXEMHFW�WR�WKH�IROORZLQJ�ZLWKKROGLQJ�WD[�UDWHV�

ō�,W�VKRXOG�EH�QRWHG�WKDW�GRPLFLOHG�WD[SD\HUV�FDQQRW�GHGXFW�WKH�ZLWKKROGLQJ�WD[�RI�D�WKLUG�SDUW\��H[FHSW�
in the case of loans provided by non-domiciled creditors, to the extent that the debtor has contractually 
assumed the obligation of bearing the withholding tax.
ō�&DSLWDO�JDLQV�GHULYHG�IURP�WKH�VDOH�RI�VHFXULWLHV�WKURXJK�WKH�VWRFN�H[FKDQJH�UHFHLYHG�E\�QRQ�GRPLFLOHG�
entities or individuals are subject to income tax at a rate of 5%. If the security is not traded in the stock 
exchange, a 30% income tax rate is applicable. 
ō�,Q�WKH�FDVH�RI�WKH�IROORZLQJ�VHUYLFHV�LQ�ZKLFK�DFWLYLWLHV�DUH�SHUIRUPHG�ERWK�LQ�3HUX�DQG�DEURDG��WKH�
3HUXYLDQ�WD[�SURYLVLRQV�GHHP�WKDW�QRQ�GRPLFLOHG�EHQHğFLDULHV�REWDLQ�3HUXYLDQ�VRXUFH�LQFRPH�DW�WKH�
following percentages: 

Withholding
taxes
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ō�)RU�WD[�SXUSRVHV��WKH�YDOXH�DVVLJQHG�IRU�DQ\�WUDQVDFWLRQ�PXVW�PHHW�PDUNHW�YDOXH�VWDQGDUGV��DUPłV�
length). If the value assigned to a transaction differs from its market value, either by overvaluation or sub-
valuation, the Tax Administration may adjust it for both purchaser and the seller. Should one of the parties 
be a non- domiciled entity, such adjustment will be unilateral (only for the domiciled party). 
ō�,Q�WKH�FDVH�RI�WUDQVDFWLRQV�EHWZHHQ�UHODWHG�SDUWLHV�RU�WUDQVDFWLRQV�ZLWK�WD[�KDYHQV��WKH�YDOXH�RI�WKH�
goods and services must be determined in accordance with transfer pricing rules, with the mandatory 
UHTXLUHPHQW�LQ�PRVW�RI�WKH�WUDQVDFWLRQV�WR�VXSSRUW�VXFK�YDOXH�ZLWK�D�WUDQVIHU�SULFLQJ�VWXG\��RWKHUZLVH�
penalties may be imposed. 

ō�,QFRPH�7D[�RQ�LQGLYLGXDOV�LQ�3HUX�LV�GHWHUPLQHG�E\�WKH�GRPLFLOH�RI�WKH�LQGLYLGXDO�UDWKHU�WKDQ�E\�
residence. Foreign individuals are deemed to be domiciled in Peru for tax purposes, if they have been 
physically present in Peru for more than 183 calendar days within a 12 month period. Temporary absences 
of up to 183 days within a 12 month period do not interrupt the continuity of their presence.
ō�7KH�WD[�VWDWXV�RI�WKH�LQGLYLGXDO��GRPLFLOHG�RU�QRQ�GRPLFLOHG��LV�GHWHUPLQHG�DW�WKH�EHJLQQLQJ�RI�HDFK�
ğVFDO�\HDU��&KDQJHV�UHJDUGLQJ�VXFK�FRQGLWLRQ�WKDW�PD\�RFFXU�GXULQJ�WKH�ğVFDO�\HDU�VKDOO�EHFRPH�HIIHFWLYH�
IURP�WKH�VWDUW�RI�WKH�QH[W�ğVFDO�\HDU��7KLV�PHDQV�WKDW�QRQ�GRPLFLOHG�LQGLYLGXDOV��ZKR�PHHW�FRQGLWLRQV�WR�
be considered as Peruvian tax residents, must wait until the next year to effectively acquire tax domiciled 
treatment.
ō��'RPLFLOHG�LQGLYLGXDOV�DUH�VXEMHFW�WR�,QFRPH�7D[�RQ�WKHLU�ZRUOGZLGH�LQFRPH��ZKHUHDV�QRQ�GRPLFLOHG�
individuals are only taxed on their income from a Peruvian source. In this case however, the individual is 
entitled to a foreign tax credit for the taxes paid on foreign income taxable in Peru, determined by his/her 
average Peruvian tax rate applied on his/her foreign income, with a limit of the tax actually paid abroad. 
ō�,QFRPH�WD[�RQ�GRPLFLOHG�LQGLYLGXDOV�LV�LPSRVHG�RQ�D�VFDOH�RI�LQFRPH�OHYHOV��DV�VKRZQ�EHORZ��

ō�&DSLWDO�JDLQV�GHULYHG�IURP�WKH�VDOH�RI�VWRFNV�UHFHLYHG�E\�GRPLFLOHG�LQGLYLGXDOV�DUH�VXEMHFW�WR�DQ�HIIHFWLYH�
5% income tax rate. 
ō�$�WD[�H[HPSWLRQ�LV�DSSOLFDEOH�WR�WKH�ğUVW���7D[�8QLWV����7D[�8QLW�LV�HTXLYDOHQW�WR�86'��������
approximately). 
ō�/RVVHV�FDQ�EH�RIIVHW�DJDLQVW�FDSLWDO�JDLQV�REWDLQHG�LQ�WKH�VDPH�ğVFDO�\HDU���7KH\�FDQQRW�EH�FDUULHG�
forward. 
ō�1R�ZLWKKROGLQJ�REOLJDWLRQ��,QFRPH�WD[�PXVW�EH�SDLG�XSRQ�WKH�ğOLQJ�RI�WKH�DQQXDO�LQFRPH�WD[�UHWXUQ��
ō�,QFRPH�WD[�RQ�QRQ�GRPLFLOHG�LQGLYLGXDOV�LV�LPSRVHG�DW�D�ĠDW�UDWH�RI�����RQ�WKHLU�3HUXYLDQ�VRXUFH�
income. No deductions or credits are allowed for non-domiciled individuals.
ō�&DSLWDO�JDLQV�GHULYHG�IURP�WKH�VDOH�RI�VWRFNV�DUH�OHYLHG�ZLWK�D����UDWH��SURYLGHG�WKDW�
D��7KH�VKDUHV�DUH�OLVWHG�LQ�WKH�6WRFN�3XEOLF�5HJLVWU\��DQG�
b) The shares are traded through the Lima Stock Exchange.

Otherwise, a 30% rate is applied.

Withholding obligation

ō�$FTXLUHU�KDV�WKH�REOLJDWLRQ�WR�ZLWKKROG�WKH�FRUUHVSRQGLQJ�LQFRPH�WD[�
ō�6XFK�REOLJDWLRQ�LV�QRW�DSSOLFDEOH�ZKHQ�WKH�VDOH�LV�FRQGXFWHG�WKURXJK�WKH�/LPD�6WRFN�([FKDQJH��,Q�WKLV�
FDVH��WKH�WUDQVIHURU�PXVW�SD\�WKH�FRUUHVSRQGLQJ�WD[�ZLWKLQ�WKH�ğUVW����GD\V�RI�WKH�PRQWK�IROORZLQJ�WKH�
generation of the capital gain.

Tax  Exemptions

a) Capital gains made by the direct or indirect alienation of securities underlying an Exchange Traded 
Fund (ETF) when such alienation is performed for the constitution of ETF, the sale of the ETF unit or the 
management of its investment portfolio.
b) Capital gains made by the sale of treasury bonds to the extent they meet certain conditions.

Level

1 st 

2 nd 

3 rd

4 th 

Reference in tax units 

Up to 7 UIT 

From 7 up to 34 UIT 

From 34  up to 61 UIT  

Above 61 UIT   

Tax rate 

0%  

15%  

21%

30%

Market Value and 
Transfer pricing 
rules 

Individual Income 
Tax  

*

UIT 
(Unidad Impositiva Tributaria) - Tax Unit

*
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Tax Treaties

Free Trade 
Agreements

1.2.1. Payroll taxes

Complementary 
insurance for risky 
work  

ō�7D[�WUHDWLHV�WR�DYRLG�GRXEOH�WD[DWLRQ�ZLWK�&DQDGD��&KLOH�DQG�%UD]LO��WKH\�IROORZ�WKH�2(&'�0RGHO�7D[�
Convention) are currently in force.
ō�2XU�FRXQWU\�KDV�DOVR�HQWHUHG�LQWR�WD[�WUHDWLHV�ZLWK�6SDLQ�DQG�0H[LFR��ZKLFK�IROORZ�WKH�2(&'�0RGHO�7D[�
Convention), but are not yet in force.
ō�,Q�DGGLWLRQ��3HUX�LV�D�PHPEHU�RI�WKH�$QGHDQ�&RPPXQLW\�RI�1DWLRQV��LQ�ZKLFK�%ROLYLD��&RORPELD�DQG�
Ecuador are also current members. These countries have a Tax Treaty in force which has been prepared 
under the United Nations Model.

ō�(PSOR\HUV�VKDOO�PDNH�PRQWKO\�SD\PHQWV�HTXDO�WR����RI�WKH�UHPXQHUDWLRQ�SDLG�WR�HPSOR\HHV��WKDW�LV��WKH�
insured compensation, which is equivalent to the total compensation paid to the employee.
ō�(PSOR\HHV�VKDOO�EH�DIğOLDWHG�HLWKHU�WR�WKH�1DWLRQDO�+HDOWK�6\VWHP��Ń(V6DOXGń��RU�WKH�3ULYDWH�+HDOWK�
System (“EPS” or “Entidades Prestadoras de Salud”), according to which option they choose. In this last 
case, a portion (25%) of the amount paid to the EPSs may be used by the employer as a credit to be offset 
against EsSalud contributions. 

ō�(PSOR\HHV�ZKR�SHUIRUP�KLJK�ULVN�DFWLYLWLHV�HVWDEOLVKHG�LQ�/DZ�1R���������VXFK�DV�PLQHUDO�H[WUDFWLRQ��
iron and steel smelting, among others, must have a complementary insurance for risky work, which 
coverage includes healthcare, temporary or permanent disability pensions and burial expenses as 
a consequence of a work accident or professional disease suffered by employees.  This insurance is 
compulsory and must be paid by the employer.  
ō�(PSOR\HHV�KLUHG�WKURXJK�ZRUNHUV�FRRSHUDWLYHV��VSHFLDO��WHPSRUDU\�RU�FRPSOHPHQWDU\�VHUYLFHV�
FRPSDQLHV��FRQWUDFWRUV�DQG�VXEFRQWUDFWRUV��DV�ZHOO�DV�DQ\�RWKHU�LQWHUYHQLQJ�SDUWLFLSDWLQJ�LQVWLWXWLRQ�
that assigns personnel to a company where risky activities are performed, are obliged to contract the 
complementary insurance for risky work.
ō�,Q�DGGLWLRQ��HPSOR\HUV�WKDW�KLUH�ZRUN�VHUYLFHV�RU�ODERU�WKURXJK�WKH�DERYHPHQWLRQHG�FRPSDQLHV�DUH�
REOLJHG�WR�YHULI\�WKDW�DOO�WKH�HPSOR\HHV�DVVLJQHG�WR�LWV�RIğFHV��KDYH�EHHQ�GXO\�LQVXUHG�DFFRUGLQJ�WR�WKH�
corresponding legal provisions.  Otherwise, they will have to contract the insurance (on its own), in 
order to guarantee the coverage of the referred employees, under penalty of being jointly liable with such 
companies to the employees of said entities and the National Health System, for the obligations established 
by Law. 

ō�6LQFH�������3HUX�KDV�VLJQHG�WUDGH�GHDOV�ZLWK�WKH�8QLWHG�6WDWHV��&DQDGD��6LQJDSRUH��DQG�&KLQD��
FRQFOXGHG�QHJRWLDWLRQV�ZLWK�WKH�(XURSHDQ�8QLRQ��(8��DQG�.RUHD��DQG�EHJXQ�WUDGH�WDONV�ZLWK�-DSDQ�DQG�
others. 

Health 
contributions  

ō�(PSOR\HUV�VKDOO�DSSO\�PRQWKO\�ZLWKKROGLQJV�IRU�SHQVLRQ�IXQG�FRQWULEXWLRQV�HTXDO�WR�����RI�WKH�
UHPXQHUDWLRQ�UHFHLYHG�E\�WKH�HPSOR\HH��LQ�FDVH�KH�VKH�LV�DIğOLDWHG�WR�WKH�1DWLRQDO�3HQVLRQ�6\VWHP��
RU��������DSSUR[LPDWHO\��LQ�FDVH�KH�VKH�LV�DIğOLDWHG�WR�WKH�3ULYDWH�3HQVLRQ�6\VWHP��LQ�WKLV�FDVH������
corresponds to the personal pension account, and almost 3% to insurance and commissions for managing 
the fund).
ō�6KRXOG�WKH�IRUHLJQ�LQGLYLGXDO�OHDYH�3HUX�XSRQ�FRQFOXVLRQ�RI�KLV�KHU�ODERU�FRQWUDFW��WKH�UHVSHFWLYH�
pension funds deposited in the Private Pension System may be wired to an account of the employee in a 
foreign bank (the aforementioned 10%).
ō�%HORZ�ZH�VHW�IRUWK�D�VXPPDU\�RI�WKH�SD\UROO�FRQWULEXWLRQV�

Pension fund 
contributions   
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ō�2EOLJDWLRQV�WKDW�DUH�IXOğOOHG�WKURXJK�FDVK�SD\PHQWV��WKH�DPRXQW�RI�ZKLFK�H[FHHGV�6��������RU�
US$1,000, must be performed through a bank account or deposit, wire transfers, payment orders, credit 
FDUGV��QRQ�QHJRWLDEOH�FKHFNV��DPRQJ�RWKHU�PHDQV�RI�SD\PHQW�SURYLGHG�E\�HQWLWLHV�RI�WKH�3HUXYLDQ�ğQDQFLDO�
system.
ō�$Q\�REOLJDWLRQ�WKDW�LV�QRW�SHUIRUPHG�XVLQJ�VXFK�PHWKRGV��L�H��SD\PHQWV�LQ�FDVK���GRHV�QRW�DOORZ�
deduction of the expense or recognition of the cost for tax purposes, nor recognition of tax credits.

On the other hand, according to article 9 of Law No.28194, operations that are subject to FTT are, among 
others, the following:

a) Credits or debits made in bank accounts, in which case the accountholder is the taxpayer. However, 
credits, debits or transfers made between accounts of the same accountholder are not subject to FTT.
E��3XUFKDVH�RI�FHUWLğHG�FKHFNV��EDQN�FHUWLğFDWHV��WUDYHOHU�FKHFNV�RU�RWKHU�ğQDQFLDO�LQVWUXPHQWV�LQ�ZKLFK�
the bank accounts mentioned in item a) are not used. In this case the taxpayer is the purchaser of the 
mentioned instruments.

7KH�ğQDQFLDO�WUDQVDFWLRQV�WD[��)77��UDWH�IRU�ğVFDO�\HDU��)<�������KDV�EHHQ�HVWDEOLVKHG�DW��������DV�RI���
April 2011.

The FTT may be expensed for Income Tax purposes according to rules applicable to this tax.
It should be noted that, among others, the following transactions are exempted of the FTT:

ō�&UHGLWV�RU�GHELWV�PDGH�LQ�EDQN�DFFRXQWV�RSHQHG�DW�WKH�HPSOR\HUVł�UHTXHVW�H[FOXVLYHO\�LQ�RUGHU�WR�
deposit the salaries of their employees.
ō�&UHGLWV�RU�GHELWV�LQ�EDQN�DFFRXQWV�RI�VHYHUDQFH�LQGHPQLWLHV��FRPSHQVDWLRQ�IRU�WLPH�RI�VHUYLFH�RI�WKH�
employee).
ō�&UHGLWV�

ō�&RPSDQLHV�VXEMHFW�WR�FRUSRUDWH�,QFRPH�7D[�DUH�REOLJHG�WR�SD\�WKH�71$7��H[FHSW�WKRVH�ZKLFK�DUH�LQ�SUH�
RSHUDWLYH�VWDJHV�RU�KDYH�EHJXQ�WKHP�DV�IURP�-DQXDU\���RI�WKH�)<�IRU�ZKLFK�WKH�71$7�PXVW�EH�SDLG�
ō�7KH�WD[DEOH�EDVLV�LV�WKH�YDOXH�RI�WKH�QHW�DVVHWV�VHW�IRUWK�LQ�WKH�WD[SD\HUłV�EDODQFH�VKHHW�DV�RI�'HFHPEHU�
31 of the year prior to the one that corresponds to the tax payment, adjusted with the deductions and 
amortizations accepted by the Peruvian Income Tax law. Thus, the amount of the temporary net assets tax 
is determined by the application of the following rates on the taxable basis:

ō�,W�VKRXOG�EH�QRWHG�WKDW�WKH�DPRXQW�SDLG�IRU�WKH�71$7�E\�WKH�WD[SD\HU�LV�D�FUHGLW�WR�EH�RIIVHW�ZLWK�LWV�
corporate Income Tax obligations. If not totally offset, the remaining TNAT may be refunded by the Tax 
Administration. 

1.2.2. Financial Transactions Tax (FTT)

1.2.3. Temporal Net Assets Tax (TNAT)
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The following transactions are subject to VAT:
ō�6DOHV�RI�PRYHDEOH�JRRGV�PDGH�ZLWKLQ�3HUX�
ō�6HUYLFHV�UHQGHUHG�ZLWKLQ�3HUX�
ō�,PSRUWDWLRQ�RI�VHUYLFHV��VHUYLFHV�HFRQRPLFDOO\�XVHG�ZLWKLQ�3HUX�E\�D�GRPLFLOHG�HQWLW\��
ō�,PSRUWDWLRQ�RI�JRRGV�
ō�&RQVWUXFWLRQ�DJUHHPHQWV��DQG�
ō�7KH�ğUVW�VDOH�RI�UHDO�HVWDWH�SHUIRUPHG�E\�FRQVWUXFWRUV�
ō�$V�RI���$SULO�������WKH�YDOXH�DGGHG�WD[��9$7��UDWH�LV�����

The VAT Law follows a debit/credit system and, input VAT (paid in purchases of goods and 
services) may be offset with output VAT (originated by taxable operations).  Any VAT credit 
that is not offset in a certain month, can be carried forward (at historical values) to be offset 
with any future output VAT. It should be noted that VAT credit cash refunds are only available 
for exporters and some entities at a pre-operative stage, provided certain conditions are met 
(as explained below).

ō�&RPSDQLHV�DW�D�SUHRSHUDWLYH�VWDJH�ZLWK�ODUJH�SURMHFWV�PD\�DSSO\�IRU�WKH�HDUO\�UHFRYHU\�RI�9$7��ZKLFK�
allows them to obtain a VAT credit refund prior to starting operations. An Investment Agreement with the 
Government (the Ministry of its sector) is required and a minimum investment must be met. 

ō�([SRUWDWLRQ�RI�JRRGV��LQFOXGLQJ�WKH�VDOH�RI�JRRGV�LQ�LQWHUQDWLRQDO�]RQH�RI�SRUWV�DQG�DLUSRUWV��DV�ZHOO�
as some services performed for foreign entities are taxable at zero rate. VAT paid upon the acquisition of 
goods, performance of services, construction agreements and importation of goods related to the exported 
goods or services grants a VAT exports positive balance which may be refunded by the Tax Administration. 
ō�7KH�SRVLWLYH�EDODQFH�PD\�EH�RIIVHW�ZLWK��L��RXWSXW�9$7���LL��LQFRPH�WD[���LLL��DQ\�RWKHU�RXWVWDQGLQJ�WD[�
debt in favor of the Central Government. In the event that the positive balance exceeds the amount of the 
aforementioned tax obligations, the taxpayer may apply for a refund (which may be made in cash or by 
check).

ō�3XUVXDQW�WR�WKH�GUDZEDFN�UHJLPH��WKH�H[SRUWHU�PD\�DSSO\�IRU�WKH�UHIXQG�RI�WKH�FXVWRP�GXWLHV�WKDW�LW�
SDLG�XSRQ���L��WKH�LPSRUWDWLRQ�RI�WKH�JRRGV�FRQWDLQHG�LQ�WKH�H[SRUWHG�JRRGV��RU���LL��WKH�LPSRUWDWLRQ�RI�WKH�
goods that are consumed during the production of the exported goods.
ō�7KH�UHIXQG�UDWH�LV�FXUUHQWO\����RI�WKH�)2%�YDOXH�RI�WKH�H[SRUWHG�JRRG��SURYLGHG�WKDW�DPRXQW�GRHV�QRW�
exceed 50% of the good’s production cost. The refund will be applicable for each kind of good exported 
E\�WKH�H[SRUWHU�DQG�IRU�WKH�ğUVW�86'����PLOOLRQ�ZRUWK�RI�JRRGV�H[SRUWHG�SHU�\HDU��WKH�H[FHVV�ZLOO�QRW�EH�
subject to refund).
ō�)RU�WKLV�SXUSRVH��DUWLFOH���RI�6XSUHPH�'HFUHH�1R���������()�HVWDEOLVKHV�WKDW�WKH�EHQHğFLDULHV�RI�WKH�
drawback regime are the manufacturer – export companies whose cost of production has been increased 
E\�WKH�FXVWRP�GXWLHV�SDLG�XSRQ�WKH�LPSRUWDWLRQ�RI���L��UDZ�PDWHULDO���LL��LQWHUPHGLDWH�SURGXFWV��RU���LLL��
parts incorporated or consumed in the production of the exported good. It should be noted that fuel or any 
other energy source, used to generate heat or energy for purposes of obtaining the exported good, is not 
considered as raw material.

ō�7KH�VDOH�RI�VRPH�VSHFLğF�JRRGV��VXFK�DV�IXHO��FLJDUHWWHV��EHHU��OLTXRU��YHKLFOHV��DPRQJ�RWKHUV��LV�VXEMHFW�WR�
excise tax. 
ō�7D[�UDWHV�DUH�GHWHUPLQHG�DFFRUGLQJ�WR�WKH�W\SH�RI�JRRG�RU�VHUYLFH��

ō�&XVWRPV�GXWLHV�DUH�LPSRVHG�RQ�WKH�&,)�YDOXH�RI�WKH�LPSRUWHG�JRRGV��DW�UDWHV�RI��������DQG�������7KHUH�
are no restrictions on imports and exports, although there is a limited list of products, which cannot be 
imported or exported. Exports are not subject to any taxes. The importation of most capital goods are 
subject to the 0% rate.
ō�3HUX�LV�D�PHPEHU�RI�WKH�:RUOG�7UDGH�2UJDQL]DWLRQ��:72��DQG�YDULRXV�ELODWHUDO�DJUHHPHQWV�SURYLGLQJ�
for most-favoured-nation treatment on a reciprocal basis. Peru is also a member of the Andean Community 
and the Latin American Integration Association - LAIA (formerly the Latin American Free Trade 
Association).
ō�7KH�*RYHUQPHQW�LV�HPSRZHUHG�WR�JUDQW�GXW\�H[HPSWLRQV�XQGHU�FHUWDLQ�FLUFXPVWDQFHV�DQG�DOVR�WR�
suspend temporarily the assessment of duties on certain products. Customs duties are imposed on an Ad-
9DORUHP�EDVLV��WKH�&,)�YDOXH�RI�WKH�LPSRUWHG�JRRGV���*RRGV�DUH�FODVVLğHG�IRU�FXVWRPV�GXW\�SXUSRVHV�XQGHU�
the Harmonized System.

1.2.4. Value Added Tax (VAT)

1.2.5. Excise Tax (ISC)

1.2.6. Cutome Duties

Early recovery of 
VAT

VAT exporter’s 
positive balance

Drawback regime
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Investors may enter into stability agreements with the Government, either under the general regime or 
VSHFLğF�UHJLPHV��L�H��PLQLQJ�DQG�RLO��

Under the general regime, investors may enter into Legal Stability Agreements that guarantee them, for a 
10-year period, the following:

ō�6WDELOLW\�RI�WKH�,QFRPH�7D[�UHJLPH�ZLWK�UHVSHFW�WR�GLYLGHQGV�DQG�SURğWV�GLVWULEXWLRQ��LQ�IRUFH�DW�WKH�
time the agreement is entered into. 
ō�6WDELOLW\�RI�WKH�PRQHWDU\�SROLF\�RI�WKH�3HUXYLDQ�*RYHUQPHQW��DFFRUGLQJ�WR�ZKLFK�WKHUH�LV�D�WRWDO�
absence of exchange controls, foreign currency can be freely acquired or sold at whatever exchange rate 
the market offers and funds can be remitted abroad without any previous authorizations.
ō�5LJKW�RI�QRQ�GLVFULPLQDWLRQ�LQ�UHODWLRQ�WR�ORFDO�LQYHVWRUV��

On the other hand, under the mining regime, local mining companies may enter into stability Agreements 
of Guarantees and Investment Promotion Measures that guarantee them, for 10 or 15 years, among others, 
the following:

ō�6WDELOLW\�RI�WKH�RYHUDOO�WD[�UHJLPH�
ō�6WDELOLW\�RI�WKH�RYHUDOO�DGPLQLVWUDWLYH�UHJLPH�
ō�)UHH�GLVSRVDO�RI�IXQGV��IRUHLJQ�FXUUHQF\��DULVLQJ�IURP�H[SRUW�RSHUDWLRQV�
ō�1R�H[FKDQJH�UDWH�GLVFULPLQDWLRQ�
ō�)UHH�WUDGH�RI�SURGXFWV��
ō�6WDELOLW\�RI�VSHFLDO�UHJLPHV�LQ�UHODWLRQ�WR�WD[�UHIXQGV��WHPSRUDU\�LPSRUWDWLRQV�DQG�VLPLODU�UHJLPHV�

Oil companies may enter into stability agreements that guarantee them, for the term of the contract, 
among others, the following:

ō�6WDELOLW\�RI�WKH�RYHUDOO�WD[�UHJLPH�
ō�)UHH�GLVSRVDO�RI�IXQGV��IRUHLJQ�FXUUHQF\��DULVLQJ�IURP�H[SRUW�RSHUDWLRQV�
ō�)UHH�FRQYHUWLELOLW\�RI�LWV�IXQGV�
ō�)UHH�WUDGH�RI�SURGXFWV��

1.2.7. Stability Agreements
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Taxation of the Mining Industry                         

front

contents1.3

ō�7KH�SD\PHQW�REOLJDWLRQ�LV�ERUQ�DW�WKH�FORVLQJ�RI�HDFK�TXDUWHU��DQG�WKH�EDVLV�RI�FDOFXODWLRQ�LV�WKH�RSHUDWLQJ�
SURğW�RU�VDOHV�UHYHQXHV�RI�HDFK�TXDUWHU��-DQXDU\�0DUFK��$SULO�-XQH��-XO\�6HSWHPEHU�DQG�2FWREHU��
December).

ō�7KH�RSHUDWLQJ�SURğW�RI�WKH�PLQLQJ�FRPSDQLHV�LV�REWDLQHG�E\�GHGXFWLQJ�IURP�WKH�LQFRPH�JHQHUDWHG�IURP�
the sales of metallic and non metallic mining resources of each quarter, the cost of sales, operating expenses 
(including selling expenses and administrative expenses) incurred in order to generate such income. Such 
expenses and costs must be at market value.

ō�7KH�FRVW�RI�VDOHV�FRPSULVHV�GLUHFW�PDWHULDOV�XVHG��GLUHFW�ODERU�DQG�LQGLUHFW�FRVWV�RI�WKH�SURGXFWLRQ�VROG��
The cost of sales and the expenses will be determined according to the accounting standards, except in 
the case of exploration expenses, which, in order to calculate the mining royalty, must be amortized over 
the life of the mine. The higher depreciation or amortization generated from revaluations or capitalized 
interest will not be considered in the cost of sales or operating expenses.

The costs will be allocated to the calendar quarter in which sales revenues are generated, while operating 
expenses related to sales revenues shall be allocated to the calendar quarter in which they are imputed, and 
common expenses shall be proportionally allocated according to their accrual. Exploration expenses shall 
EH�SURSRUWLRQDOO\�DPRUWL]HG�RYHU�WKH�H[SHFWHG�OLIH�RI�WKH�PLQH��DFFRUGLQJ�WR�WKH�FRQğUPHG�DQG�SUREDEOH�
reserves and actual production.

ō�7KH�UHYHQXHV�JHQHUDWHG�E\�VDOHV�RI�PHWDOOLF�DQG�QRQ�PHWDOOLF�PLQHUDO�UHVRXUFHV��UHJDUGOHVV�RI�WKHLU�
condition, will be allocated to the calendar quarter in which they are delivered or available, while in the 
case of foreign trade, the INCOTERM agreed in the contract will be considered as the delivery date.

In the case of sales made to domiciled related parties by mining companies, they will have to consider 
the market value that corresponds to the sale of processed products, at the cost of sales incurred by the 
mining company, the additional cost incurred by the related entity and the operating expenses incurred 
for its generation. When, as a result of the implementation of transfer pricing regulations related to 
methods based on income, an adjustment to the annual operating income occurs, such adjustment must be 
DWWULEXWHG�WR�WKH�ğUVW�FDOHQGDU�TXDUWHU�RI�WKH�\HDU�IROORZLQJ�WKDW�RI�WKH�FRUUHVSRQGLQJ�DGMXVWPHQWV�

ō�'HVSLWH�WKH�FKDQJHV�UHJDUGLQJ�WKH�ZD\�RI�FDOFXODWLQJ�WKH�WD[�EDVH��WKH�DGMXVWPHQWV�IURP�WKH�ğQDO�
liquidations, as well as from discounts, returns and other items of a similar nature that correspond to the 
practice of the market place will continue to apply to the sales revenue.

These adjustments will affect the calculation basis for the calendar quarter in which they are granted 
or made. Said adjustments shall be duly accredited. Liquidations which are not entirely absorbed in a 
determined calendar quarter will not affect the calculation basis for the subsequent calendar quarters.

ō�$Q�HIIHFWLYH�WD[�UDWH�ZLOO�DSSO\�RQ�WKDW�RSHUDWLQJ�SURğW��ZKLFK�ZLOO�EH�FDOFXODWHG�DFFRUGLQJ�WR�WKH�
operating margin for the quarter, in regard to the progressive rates of 1% up to 12%. The operating margin 
LV�FDOFXODWHG�E\�GLYLGLQJ�WKH�TXDUWHUO\�RSHUDWLQJ�SURğW�IURP�WKH�LQFRPH�JHQHUDWHG�E\�WKH�VDOHV�RI�VDLG�
quarter.

The amount payable will be the higher amount obtained from comparing the application of the effective 
UDWH�WR�WKH�RSHUDWLQJ�SURğW�ZLWK����RI�WKH�UHYHQXH�JHQHUDWHG�E\�WKH�VDOHV�RI�WKH�FDOHQGDU�TXDUWHU�

Mining Royalty
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Progressive Rates

ō�5R\DOW\�SD\HUV�PXVW�ğOH�D�TXDUWHUO\�WD[�UHWXUQ�ZLWKLQ�WKH�ODVW�WZHOYH�ZRUNLQJ�GD\V�RI�WKH�VHFRQG�PRQWK�
following the month in which the royalty liability arises. Such tax return shall determine the basis for 
calculating mining royalties.

7KH�WD[�UHWXUQ�VKDOO�EH�ğOHG�LQ�ORFDO�FXUUHQF\��+RZHYHU��LQ�WKH�FDVH�RI�UR\DOW\�SD\HUV�ZKR�DUH�DOORZHG�WR�
keep their accounting records in foreign currency and/or receive and/or perform foreign direct investment 
in foreign currency, theyshall convert to local currency each item included in said tax return, by using the 
average sale exchange rate published by the Superintendence of Banking and Insurance in force at the due 
GDWH�RU�SD\PHQW��ZKLFKHYHU�RFFXUV�ğUVW��7KH�SD\PHQW�PXVW�EH�PDGH�LQ�ORFDO�FXUUHQF\�

For each unit of production, the tax return must independently determine the tonnage of mineral treated 
from each concession.

ō�7KH�DPRXQW�DFWXDOO\�SDLG�IRU�WKLV�UR\DOW\�ZLOO�EH�FRQVLGHUHG�DV�D�GHGXFWLEOH�H[SHQVH�IRU�,QFRPH�7D[�
purposes. This expense shall be applied in the year in which the tax is paid.

ō�([FHSWLRQDOO\��DQG�ZLWKRXW�SUHMXGLFH�WR�WKH�FRPSOLDQFH�RI�WKH�ğQDO�GHFODUDWLRQ�DQG�SD\PHQW�RI�WKH�
tax for the period October to December 2011, in the months of October, November and December 2011, 
the mining companies will make monthly advance payments that will be determined by multiplying the 
following:

i) revenues generated by sales per month,
ii) operating margin for the year 2010, which is calculated by dividing the operating income of that year 
from the income generated by the sales of the same period
LLL��WKH�HIIHFWLYH�UDWH�DSSOLFDEOH�HVWDEOLVKHG�E\�WKH�PRGLğHG�ODZ�

ō�5R\DOW\�SD\HUV�PXVW�GHFODUH�DQG�PDNH�WKH�DGYDQFH�SD\PHQW�XQWLO�WKH�ODVW�ZRUNLQJ�GD\�RI�WKH�IROORZLQJ�
month.

Advance payments will be deducted from the royalties determined for the October-December quarter.

,I�LW�LV�DQ�DPRXQW�SD\DEOH��LW�PXVW�EH�SDLG�ZLWKLQ�WKH�ğUVW�WZHOYH�GD\V�RI�)HEUXDU\��������VHFRQG�PRQWK�
following the birth of the royalty of the last quarter of 2011). Conversely, if proven that the advance 
payments exceed the royalty payable, the excess amount will be applied against royalties that expire after 
WKH�ğOLQJ�RI�WKH�WD[�UHWXUQ�LQ�ZKLFK�LW�ZDV�GHWHUPLQHG�
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ō�7KH�SD\PHQW�REOLJDWLRQ��LV�ERUQ�DW�WKH�FORVLQJ�RI�HDFK�TXDUWHU��DQG�WKH�FDOFXODWLRQ�EDVLV�PXVW�EH�WKH�
RSHUDWLQJ�SURğW�RU�VDOHV�UHYHQXHV�RI�HDFK�TXDUWHU��-DQXDU\�0DUFK��$SULO�-XQH��-XO\�6HSWHPEHU�DQG�
October- December).

ō�7KLV�WD[�LV�OHYLHG�RQ�WKH�RSHUDWLQJ�SURğW�REWDLQHG�E\�WKH�PLQLQJ�FRPSDQ\��IURP�VDOHV�RI�PHWDOOLF�PLQHUDO�
UHVRXUFHV��DV�ZHOO�DV�IURP�RZQ�FRQVXPSWLRQ�DQG�XQMXVWLğHG�ZLWKGUDZDOV�RI�WKRVH�DVVHWV�

ō�7KH�RSHUDWLQJ�SURğW�RI�WKH�PLQLQJ�FRPSDQLHV�LV�REWDLQHG�GHGXFWLQJ�IURP�WKH�LQFRPH�JHQHUDWHG�IURP�WKH�
sales of mining resources of each quarter, the cost of sales, operating expenses (including selling expenses 
and administrative expenses) incurred in order to generate such income. Such expenses and costs must be 
at market value.

)RU�WKHVH�SXUSRVHV��H[SHQVHV�DQG�FRVWV�LQFXUUHG�IRU�RZQ�FRQVXPSWLRQ�DQG�XQMXVWLğHG�ZLWKGUDZDOV�RI�
mineral resources are not deductible.

ō�7KH�FRVW�RI�VDOHV�FRPSULVHV�GLUHFW�PDWHULDOV�XVHG��GLUHFW�ODERU�DQG�LQGLUHFW�FRVWV�RI�WKH�SURGXFWLRQ�VROG��
The cost of sales and the expenses will be determined according to the accounting standards, except in the 
case of exploration expenses, which, in order to calculate the special mining tax, must be amortized over 
the life of the mine. The higher depreciation or amortization generated from revaluations or capitalized 
interest will not be considered in the cost of sales or operating expenses.

The costs will be allocated to the calendar quarter in which sales revenues are generated, while operating 
expenses related to sales revenues shall be allocated to the calendar quarter in which they are imputed, and 
common expenses shall be proportionally allocated according to their accrual. Exploration expenses shall 
EH�SURSRUWLRQDOO\�DPRUWL]HG�RYHU�WKH�H[SHFWHG�OLIH�RI�WKH�PLQH��DFFRUGLQJ�WR�WKH�FRQğUPHG�DQG�SUREDEOH�
reserves and actual production.

ō�7KH�UHYHQXHV�JHQHUDWHG�E\�VDOHV�RI�PHWDOOLF�PLQHUDO�UHVRXUFHV��UHJDUGOHVV�RI�WKHLU�FRQGLWLRQ��ZLOO�EH�
allocated to the calendar quarter in which they are delivered or available, while in the case of foreign 
trade, the INCOTERM agreed in the contract will be considered as the delivery date. In the case of own 
FRQVXPSWLRQV�DQG�XQMXVWLğHG�ZLWKGUDZDOV�RI�PLQLQJ�SURGXFWV��LW�ZLOO�EH�DOORFDWHG�LQ�WKH�TXDUWHU�DFFRUGLQJ�
to the date of the withdrawal.

In the case of sales made to domiciled related parties by mining companies, they will have to consider 
the market value that corresponds to the sale of processed products, at the cost of sales incurred by the 
mining company, the additional cost incurred by the related entity and the operating expenses incurred 
for its generation. When, as a result of the implementation of transfer pricing regulations related to 
methods based on income, an adjustment to the annual operating income occurs, such adjustment must be 
DWWULEXWHG�WR�WKH�ğUVW�FDOHQGDU�TXDUWHU�RI�WKH�\HDU�IROORZLQJ�WKDW�RIWKH�FRUUHVSRQGLQJ�DGMXVWPHQWV�

ō�7KH�DGMXVWPHQWV�IURP�WKH�ğQDO�OLTXLGDWLRQV��DV�ZHOO�DV�IURP�GLVFRXQWV��UHWXUQV�DQG�RWKHU�LWHPV�RI�D�VLPLODU�
nature that correspond to the practice of the market place will continue to apply to the sales revenue.

ō�$Q�HIIHFWLYH�WD[�UDWH�ZLOO�DSSO\�WR�WKDW�RSHUDWLQJ�SURğW��ZKLFK�ZLOO�EH�FDOFXODWHG�DFFRUGLQJ�WR�WKH�
operating margin for the quarter, with regard to the progressive rates of 2% up to 8.4% established by 
the law. The operating margin is calculated by dividing the quarterly operating income, from the income 
generated by the sales of such quarter.

Special Mining
Tax
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Progressive Rates

ō�7D[SD\HUV�PXVW�ğOH�D�TXDUWHUO\�WD[�UHWXUQ�ZLWKLQ�WKH�ODVW�WZHOYH�ZRUNLQJ�GD\V�RI�WKH�VHFRQG�PRQWK�
following the month in which the special tax liability is born. Said tax return shall determine the basis for 
calculating special tax.

7KH�WD[�UHWXUQ�VKDOO�EH�ğOHG�LQ�ORFDO�FXUUHQF\��+RZHYHU��LQ�WKH�FDVH�RI�WD[SD\HUV�ZKR�DUH�DOORZHG�WR�NHHS�
their accounting records in foreign currency and/or receive and/or perform foreign direct investment in 
foreign currency, shall convert to local currency each item included in said tax return, by using the average 
sale exchange rate published by the Superintendence of Banking and Insurance in force at the due date or 
SD\PHQW��ZKLFKHYHU�RFFXUV�ğUVW��7KH�SD\PHQW�PXVW�EH�PDGH�LQ�ORFDO�FXUUHQF\�

ō�7KH�DPRXQW�DFWXDOO\�SDLG�IRU�WKLV�VSHFLDO�WD[�ZLOO�EH�FRQVLGHUHG�DV�D�GHGXFWLEOH�H[SHQVH�IRU�,QFRPH�7D[�
purposes. This expense shall be applied in the year in which the tax is paid.

ō�([FHSWLRQDOO\��DQG�ZLWKRXW�SUHMXGLFH�WR�WKH�FRPSOLDQFH�RI�WKH�ğQDO�GHFODUDWLRQ�DQG�SD\PHQW�RI�WKH�
tax for the period October to December 2011, in the months of October, November and December 2011, 
the mining companies will make monthly advance payments that will be determined by multiplying the 
following:

i) revenues generated by sales per month,
ii) operating margin for the year 2010, which is calculated by dividing the operating income of that year 
from the income generated by the sales of the same period
LLL��WKH�HIIHFWLYH�UDWH�DSSOLFDEOH�HVWDEOLVKHG�E\�WKH�PRGLğHG�ODZ�

ō�7D[SD\HUV�PXVW�GHFODUH�DQG�PDNH�WKH�DGYDQFH�SD\PHQW�XQWLO�WKH�ODVW�ZRUNLQJ�GD\�RI�WKH�IROORZLQJ�
month.

Advance payments will be deducted from the special tax determined for the October-December quarter. 
,I�LW�LV�DQ�DPRXQW�SD\DEOH��LW�PXVW�EH�SDLG�ZLWKLQ�WKH�ğUVW�WZHOYH�GD\V�RI�)HEUXDU\��������VHFRQG�PRQWK�
following the birth of the special tax of the last quarter of 2011). Conversely, if proven that the advance 
payments exceed the special tax payable, the excess amount will be applied against the special tax that 
H[SLUHV�DIWHU�WKH�ğOLQJ�RI�WKH�WD[�UHWXUQ�LQ�ZKLFK�LW�ZDV�GHWHUPLQHG�

ō�7KLV�WD[�LV�DGPLQLVWHUHG�DQG�FROOHFWHG�E\�WKH�7D[�$GPLQLVWUDWLRQ�

23Doing Deals in Peru 2011

front

contents

PwC



ō�7KLV�FRQWULEXWLRQ��ZKLFK�LV�D�SXEOLF�UHVRXUFH�RULJLQDWHG�IURP�WKH�H[SORLWDWLRQ�RI�QRQ�UHQHZDEOH�QDWXUDO�
resources, is applicable to mining companies with projects with Tax Stability Agreements in force. Such 
companies will voluntarily enter into agreements with the Peruvian Government for the purpose of paying 
this contribution. This special contribution shall be determined for each Stability Agreement entered into.

ō�7KH�UHYHQXHV�JHQHUDWHG�E\�VDOHV�RI�PHWDOOLF�PLQHUDO�UHVRXUFHV��UHJDUGOHVV�RI�WKHLU�FRQGLWLRQ��ZLOO�EH�
allocated to the calendar quarter in which they are delivered or available, while in the case of foreign trade, 
the INCOTERM agreed in the contract will be considered as the delivery date.

ō�7KH�FRVWV�ZLOO�EH�DOORFDWHG�WR�WKH�FDOHQGDU�TXDUWHU�LQ�ZKLFK�VDOHV�UHYHQXHV�DUH�JHQHUDWHG��ZKLOH�RSHUDWLQJ�
expenses related to sales revenues shall be allocated to the calendar quarter in which they are imputed, and 
common expenses shall be proportionally allocated according to their accrual. Exploration expenses shall 
EH�SURSRUWLRQDOO\�DPRUWL]HG�RYHU�WKH�H[SHFWHG�OLIH�RI�WKH�PLQH��DFFRUGLQJ�WR�WKH�FRQğUPHG�DQG�SUREDEOH�
reserves and actual production.

ō�7KH�DGMXVWPHQWV�IURP�WKH�ğQDO�OLTXLGDWLRQV��DV�ZHOO�DV�IURP�GLVFRXQWV��UHWXUQV�DQG�RWKHU�LWHPV�RI�D�VLPLODU�
nature that correspond to the practice of the market place will continue to apply to the sales revenue.

These adjustments will affect the basis of calculation for the calendar quarter in which they are granted 
or made. Said adjustments shall be duly accredited. Liquidations which are not entirely absorbed in a 
determined calendar quarter will not affect the calculation basis for the subsequent calendar quarters.

ō�$Q�HIIHFWLYH�WD[�UDWH�ZLOO�DSSO\�RQ�WKH�RSHUDWLQJ�SURğW��ZKLFK�ZLOO�EH�FDOFXODWHG�EDVHG�RQ�WKH�RSHUDWLQJ�
margin of the quarter, according to the progressive rates of 4% up to 13.12%.

Special Mining
Contribution

Progressive Rates
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ō�)RU�WKH�DERYHPHQWLRQHG�FDOFXODWLRQ��FRPSDQLHV�PD\�GHGXFW�WKH�DPRXQWV�SDLG�IRU�PLQLQJ�UR\DOWLHV�
and contractual mining royalties which expire after entering into the agreement with the Peruvian 
Government. If the amount paid for such items is greater than the determined contribution, such amount 
shall be carried forward to the following calendar quarters until it is fully exhausted.

ō�&RQWULEXWLRQ�SD\HUV�PXVW�ğOH�D�TXDUWHUO\�WD[�UHWXUQ�ZLWKLQ�WKH�ODVW�WZHOYH�ZRUNLQJ�GD\V�RI�WKH�VHFRQG�
month following the month in which the special contribution liability is born. Said tax return shall 
determine the basis for calculating the special contribution.

ō�7KH�WD[�UHWXUQ�VKDOO�EH�ğOHG�LQ�ORFDO�FXUUHQF\��+RZHYHU��LQ�WKH�FDVH�RI�FRQWULEXWLRQ�SD\HUV�ZKR�DUH�
allowed to keep their accounting records in foreign currency and/or receive and/or perform foreign direct 
investment in foreign currency, they shall convert to local currency each item included in said tax return, by 
using the average sale exchange rate published by the Superintendence of Banking and Insurance in force 
DW�WKH�GXH�GDWH�RU�SD\PHQW��ZKLFKHYHU�RFFXUV�ğUVW��7KH�SD\PHQW�PXVW�EH�PDGH�LQ�ORFDO�FXUUHQF\�

ō�7KH�DPRXQW�DFWXDOO\�SDLG�IRU�WKLV�VSHFLDO�FRQWULEXWLRQ�ZLOO�EH�FRQVLGHUHG�DV�D�GHGXFWLEOH�H[SHQVH�IRU�
Income Tax purposes. This expense shall be applied in the year in which the contribution is paid.

ō�7KH�UHVRXUFHV�REWDLQHG�E\�LWV�DSSOLFDWLRQ�DUH�UHYHQXHV�IRU�WKH�3XEOLF�7UHDVXU\��DQG�LWV�DGPLQLVWUDWLRQ�DQG�
collection corresponds to the Tax Administration.

ō�&RQWULEXWLRQ�SD\HUV�RI�PLQLQJ�DFWLYLW\�PD\�PDNH�PRQWKO\�DGYDQFH�SD\PHQWV�IRU�WKH�FRQWULEXWLRQ�
FRUUHVSRQGLQJ�WR�WKH�IRXUWK�TXDUWHU�RI�ğVFDO�\HDU������
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Corporate Issues
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Business 
entity issues

1. Sociedad Anónima (S.A.) -  Joint Stock 
Corporation

Private Corporation (S.A.)
The corporation is the most commonly used 
business entity, and constitutes the basis for 
the other forms of S.A. (below). Contributions 
to capital are represented by shares.  Liability 
is limited to the amount of the contribution.  A 
minimum of two partners is required.

Private Closed Corporation (Sociedad Anónima 
Cerrada - S.A.C.)
No more than twenty shareholders are allowed, its 
shares are not listed on the stock exchange, and the 
transfer of shares may be subject to restrictions.

 Public Corporation (Sociedad Anónima 
Abierta - S.A.A.): One or more of the following 
requirements must be met

i.  An initial public offering of shares or  
  convertible bonds has been carried out.
ii.   It must have more than 750   
  shareholders.
iii.   Over 35 percent of the share capital  
  has to be distributed among 175 or more  
  shareholders.
iv.   The company is incorporated as a  
  public corporation.
v.   All shareholders with voting rights  
  unanimously agree to abide by this  
  regime.  

 All its shares must be registered with the Stock 
Exchange and the corporation is subject to 
the supervision of the National Supervisory 
Commission of Companies and Securities 
(Superintendencia de Mercado de Valores - 
SMV). 

2. Sociedad Comercial de Responsabilidad 
Limitada (S.R.L.)- Company with limited liability 

ō�6LPLODU�WR�WKH�FORVHG�FRUSRUDWLRQ��VHH�DERYH���
No more than twenty partners are allowed. All 
partners or quota holders have limited liability, and 
their capital is divided into quotas, for which no 
documents or titles are issued. 

3. Sucursal-Branch 

Permanent establishment of a local or foreign 
company outside its domicile, dedicated to one 
or some of the activities which constitute the 
corporate purpose of the company.  The branch 

Guide to “doing business” entities

Choice of entity
The corporation is the entity most commonly 
used by foreign investors.  However, there are 
QR�VLJQLğFDQW�ORFDO�WD[�GLIIHUHQFHV�EHWZHHQ�
corporations, branches or partnerships.

Foreign investors may also set up a branch, which 
is taxed like a corporation, with the difference that 
branches are only subject to income tax on Peruvian 
source income.

Capital requirements
7KHUH�DUH�QR�VSHFLğF�UXOHV�HVWDEOLVKLQJ�SHUFHQWDJHV�
for foreign investment participation. There is no 
minimum capital requirement, except for banks, 
ğQDQFLDO�HQWLWLHV�DQG�FHUWDLQ�RWKHU�FRQWUROOHG�
companies.

Shareholders’ requirements
The minimum number of shareholders required is 
two. There is no requirement for the shareholders 
to be only Peruvian. 

There is no general requirement stating that 
directors or managers must be Peruvian residents or 
nationals. However, Peruvian residence of at least 
one of the legal representatives is recommended for 
practical reasons.

Repatriation of funds
Repatriation of funds is totally unrestricted. 

Tax considerations
&DSLWDO�JDLQV��DV�GHğQHG�E\�WKH�LQFRPH�WD[�ODZ��DUH�
taxed as ordinary corporate income. 

Forms of business enterprise

The General Law of Companies (Ley General de 
Sociedades - LGS), the Commercial Code and a 
number of other laws, decrees and regulations 
JRYHUQ�ğQDQFLDO��FRPPHUFLDO�DQG�LQGXVWULDO�
activities. The General Law of Companies regulates 
the incorporation and conduct of business entities 
in general.  Special laws affect the conduct of 
industrial, mining, telecommunications, banking 
and insurance activities to varying degrees, 
however, as well as companies operating under 
special conditions. 

The varieties of commercial entities recognized in 
the General Law of Companies are as follows:
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ō�5HJLPH�RI�WKH�PDQDJHPHQW�
ō�)RUP�DQG�WLPLQJ�IRU�VXEPLWWLQJ�WR�WKH�
shareholders the company’s performance and 
results of each year for their approval.
ō�7KH�UHTXLUHPHQWV�IRU�LQFUHDVLQJ�RU�UHGXFLQJ�
the share capital and modifying the corporation’s 
by-laws.
ō�5XOHV�IRU�WKH�GLVWULEXWLRQ�RI�SURğWV�
ō�7KH�SURFHGXUH�WR�EH�IROORZHG�LQ�FDVH�RI�
dissolution and liquidation. 

A copy of the Public Deed must be delivered by the 
Notary Public in order to be registered before the 
Public Registry.  Registration formalities normally 
take about 20 days.  The public registration fee 
amounts to 1.08 percent of the Peruvian Tax Unit 
(S/. 3,600 for the year 2011) plus 0.003 percent of 
the registered capital.  Notary Public’s fees depend 
on the extension and complexity of the Public Deed. 

Capital structure 

Matters of interest related to the capital structure of 
Peruvian corporations are summarized below.

ō�([FHSW�IRU�EDQNV��ğQDQFLDO�HQWLWLHV��LQVXUDQFH�
companies and pension fund administrators, labor 
service intermediation entities, there is no legally 
required minimum authorized capital.
ō�6KDUHV�DUH�QRPLQDWLYH�DQG�GLIIHUHQW�FODVVHV�DUH�
allowed (bearer shares are prohibited).
ō�7KH�LVVXDQFH�RI�VKDUHV�ZLWK�DQG�ZLWKRXW�YRWLQJ�
rights is permitted.
ō�6KDUHV�FDQ�EH�LVVXHG�RQFH�WKH\�KDYH�EHHQ�IXOO\�
subscribed and paid-up at least 25 percent.
ō�%\ODZV�PD\�HVWDEOLVK�OLPLWDWLRQV�RQ�WKH�WUDQVIHU�
of shares but may not prohibit transfers.
ō�7KH�FRUSRUDWLRQ�PD\�QRW�JUDQW�ORDQV�RU�
guarantees with the guarantee of its own shares, 
not even for the acquisition of the latter, under 
responsibility of the board of directors.
ō�$�FRUSRUDWLRQ�LV�HQWLWOHG�WR�LVVXH�ERQGV�RU�
debentures creating debt in favor of their holders. 
 

or more persons (acting on their own or as duly 
accredited legal representatives of others) or 
legal entities, who must execute a Public Deed of 
incorporation, which must be authenticated by 
a Notary Public and registered before the Public 
Registry.  The deed must contain the following:

ō�7KH�$UWLFOHV�RI�$VVRFLDWLRQ�DQG�%\ODZV�DQG�WKH�
particulars of the signatories of the deed.
ō�7KH�H[SUHVV�LQWHQWLRQ�WR�LQFRUSRUDWH�D�
corporation.
ō�7KH�VKDUH�FDSLWDO�DPRXQW�
ō�7KH�QXPEHU�RI�VKDUHV�LQ�ZKLFK�LW�LV�GLYLGHG�
ō�7KH�VKDUH�FDSLWDO�IRUP�RI�SD\PHQW�
ō�7KH�FRQWULEXWLRQ�RI�HDFK�VKDUHKROGHU��HLWKHU�
monetary or in-kind (including in this case the 
corresponding valuation report).
ō�7KH�DSSRLQWPHQW�DQG�SDUWLFXODUV�RI�WKH�ğUVW�
board of directors of the corporation, if applicable. 

The Bylaws must include the following:

ō�7KH�QDPH��FRUSRUDWH�SXUSRVH�DQG�DGGUHVV�RI�WKH�
corporation.
ō�7KH�SURSRVHG�GXUDWLRQ��GHğQLWH�RU�LQGHğQLWH��
ō�7KH�GDWH�RQ�ZKLFK�RSHUDWLRQV�ZLOO�FRPPHQFH��
ō�7KH�DPRXQW�RI�WKH�DXWKRUL]HG�VKDUH�FDSLWDO�DQG�
the number of shares into which it is divided, as 
well as their respective value and the amount paid-
in for each share.
ō�&ODVVHV�RI�VKDUHV�LQWR�ZKLFK�WKH�VKDUH�FDSLWDO�
is divided, number of shares in each class, 
characteristics, special or preferential rights which 
are granted, and ancillary rights or additional 
obligations, as the case may be.
ō�5HJLPH�RI�WKH�VKDUHKROGHUV�PHHWLQJ��LWV�IDFXOWLHV��
quorum, conditions, and time sequence for 
shareholder meetings, conditions for the validity of 
its resolutions, timing of meetings and exercise of 
voting rights.
ō�5HJLPH�RI�WKH�ERDUG�RI�GLUHFWRUV��LWV�SRZHUV��WKH�
number of directors to be elected, appointment 
SURFHGXUH��WKH�PHWKRG�IRU�ğOOLQJ�YDFDQFLHV��
the conditions and time sequence for directors 
meetings, and remuneration for those elected as 
directors, if applicable.

does not have legal independence or legal status.  
However, it is considered independent from the 
foreign parent company for tax purposes. 

4. Contrato de Asociación en Participación 
(Participation Account Agreement) and 
Consorcio (Consortium or Joint Venture 
Agreement) 

Unincorporated joint ventures and collaboration 
agreements.
Entities indicated in paragraphs 1 through 3 above 
must be registered before the Public Registry 
corresponding to their domicile. The issuance, 
transfer or cancellation of shares must be reported 
to Superintendencia Nacional de Administración 
Tributaria - SUNAT. 

Government supervision 

Government supervision is limited, in general, to 
the following:
ō�$QDO\VLV�RI�DFFRXQWLQJ�UHFRUGV�LQ�FRQQHFWLRQ�ZLWK�
taxes imposed by SUNAT. 
ō�6XSHUYLVLRQ�RI�LQVXUDQFH��ğQDQFLDO�DQG�EDQNLQJ�
RSHUDWLRQV��DV�ZHOO�DV�H[DPLQDWLRQ�RI�ğQDQFLDO�
statements of the companies under the control of 
the Superintendencia de Banca y Seguros y AFPs - 
SBS and SMV.
ō�6XSHUYLVLRQ�DQG�LQVSHFWLRQ�RI�HVWDEOLVKPHQWV�
where certain goods, such as drugs or chemicals, 
are produced. 

Corporation 

The most common form used by national or foreign 
investors to conduct business in Peru is the joint 
stock corporation (sociedad anónima).
Incorporation procedures:
ō�7KH�LQFRUSRUDWLRQ�RI�D�ORFDO�FRUSRUDWLRQ�LV�
relatively simple.  The corporation may be formed 
either through the founders’ agreement (privately) 
or through a public subscription of shares.  In 
the latter case, a project must be prepared and 
submitted for approval to SMV. 

The corporation may be incorporated by two 

Relationship of 
shareholders, 
directors and 
RIğFHUV

General shareholders meetings 

An annual general meeting of shareholders must 
be held within three months of the year-end. At 
this meeting, shareholders approve, among other 
VXEMHFWV��WKH�PDQDJHPHQW��WKH�ğQDQFLDO�VWDWHPHQWV�
of the past year, the dividend distribution (if any), 
and the membership of the board of directors.

Other meetings are held when required by the 
corporation, and the agenda states the reason for 
calling the meeting.

Increase or decrease of share 
FDSLWDO�DQG�PRGLğFDWLRQ�WR�WKH�
bylaws 

Increase or decrease of share capital and 
PRGLğFDWLRQ�WR�WKH�%\ODZV�PD\�RQO\�EH�GHFLGHG�E\�
an absolute majority of shareholders at a general 
shareholders’ meeting.  Shareholders representing 
not less than two-thirds of the subscribed shares 
with voting rights must be present or represented 

Management of the entity 

The shareholders exercise the control of a 
corporation through the general shareholders 
meeting. The management of the business is 
normally delegated to a board of three or more 
directors and to the managers, except for closed 
corporations, where the existence of a board of 
directors is not mandatory.  Powers of each body 
DUH�GHğQHG�LQ�WKH�*HQHUDO�/DZ�RI�&RPSDQLHV�DQG�
in the Bylaws of the corporation.  Directors and 
Managers are not required to hold shares.  Minutes 
of all shareholders’ and directors’ meetings must 
be kept in legalized minute books or on loose-leaf 
pages.  Every corporation must keep a legalized 
share registry book in which the creation, issuance, 
rights, transfer, liens and guarantees granted in 
respect of the company’s shares must be registered.  
$W�WKH�RIğFLDO�\HDU�HQG��WKH�GLUHFWRUV�PXVW�SUHSDUH�
and submit to the shareholders the corporate 
ğQDQFLDO�VWDWHPHQWV��WRJHWKHU�ZLWK�WKHLU�UHSRUW�RQ�
the corporation’s activities. 
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and for its transformation, merger, spin-off, 
dissolution, liquidation and extinction.
ō�)RUPDOLWLHV�WR�EH�IROORZHG�IRU�WKH�LQFUHDVH�DQG�
reduction of the capital stock, indicating the 
eventual preemptive right of the partners and the 
conditions under which capital not assumed by the 
partners may be offered to third persons. 
ō�3UHSDUDWLRQ�DQG�DSSURYDO�RI�WKH�ğQDQFLDO�
statements, quorum and voting procedures and the 
ULJKW�WR�WKH�GLVWULEXWLRQ�RI�SURğWV�LQ�UHODWLRQ�WR�WKH�
participation of each partner in the capital stock, 
unless otherwise provided for in the by-laws.
ō�2WKHU�UXOHV�DQG�SURFHGXUHV�GHHPHG�FRQYHQLHQW�
for the organization of the company, as well as any 
other licit agreements that do not contradict the 
principles of the S.R.L. 

The deed of incorporation may impose restrictions 
and conditions for the transfer of quotas but may 
not prohibit transfers altogether.

Management of the company is entrusted to one or 
more managers, who may or may not be partners, 
and who represent the company in each and 
every matter related to its corporate purpose.  As a 
consequence of their appointment, managers hold 
general and special representation powers.

Branch of a foreign corporation 

Under Peruvian legislation, a branch is any 
secondary establishment through which a company 
performs certain activities included in its corporate 
purpose in a different location from its domicile.

To register a branch of a foreign corporation, the 
legal representative of the corporation in Peru must 
execute an appropriate Public Deed before a Notary 
Public.  The following documents must be attached 
to the deed:

ō�&RS\�RI�WKH�FKDUWHU�DQG�%\ODZV��PHPRUDQGXP�
and Articles of Association) of the foreign 
corporation.
ō�&RS\�RI�WKH�ERDUG�RI�GLUHFWRUVł�RU�FRPSHWHQW�
body’s resolution to establish the branch in Peru.  
This resolution should specify:

a.  Amount of assigned capital.
b.   Declaration that the activities to be   
 performed by the branch are within the  
 corporation’s purpose.
c.   Domicile of the branch.
d.   Name of the person designated as   
 permanent legal representative and  
 other representatives in Peru, powers  
 vested in them and the express assumption
 of the Peruvian legislation for those
 obligations of the branch.

ō�&HUWLğFDWLRQ�RI�WKH�FRUSRUDWLRQłV�H[LVWHQFH�LVVXHG�
by the competent authority. 

The above-mentioned documents require 
FHUWLğFDWLRQ�E\�D�1RWDU\�3XEOLF�RU�DSSURSULDWH�
JRYHUQPHQW�RIğFLDOV�LQ�WKH�FRXQWU\�RI�LQFRUSRUDWLRQ�
of the company.  The local Peruvian consul must 
authenticate the signatures.  After that, the Ministry 
of Foreign Affairs in Lima must authenticate the 
3HUXYLDQ�FRQVXOłV�VLJQDWXUH���$Q�RIğFLDO�WUDQVODWRU�
must translate any document that is not in Spanish, 

the liquidation proceedings.  The liquidators are 
empowered to sell the company’s assets, pay the 
liabilities and distribute any remaining balance of 
equity among the shareholders. 

Books and records 

Banks, insurance companies and other supervised 
companies are required to publish their balance 
VKHHWV�DQG�SURğW�DQG�ORVV�VWDWHPHQWV�LQ�(O�3HUXDQR��
WKH�RIğFLDO�JD]HWWH��DQG�DQRWKHU�GDLO\�QHZVSDSHU���$�
standard form for presentation is requested, but the 
information required is minimal. 

Statutory audit 

Annual audits by independent public accountants 
are mandatory in the following circumstances.

ō�)RU�EDQNV��LQVXUDQFH�FRPSDQLHV�DQG�LQ�JHQHUDO��
companies listed on the Lima Stock Exchange.  
ō�:KHQ�HVWDEOLVKHG�E\�WKH�FRPSDQ\łV�E\�ODZV�
ō�:KHQ�VSHFLğFDOO\�UHTXHVWHG�E\�VKDUHKROGHUV�
representing not less than 10 percent of the 
company’s subscribed shares with voting rights.
ō�,Q�D�FORVHG�FRUSRUDWLRQ��ZKHQ�LW�LV�UHTXHVWHG�E\�
shareholders representing at least 50 percent of 
subscribed shares with voting rights.
ō�:KHQ�WKH�FRUSRUDWLRQ�TXDOLğHV�DV�DQ�RSHQ�
corporation.
ō�,I�WKH�HQWLW\�KDV�HLWKHU�DVVHWV�RU�UHYHQXH�HTXDO�
to or in excess of 3,000 tax units, in a given year, 
which is equivalent to S/. 10,800,000 or US$ 
3,900,000 (S/. 2.76 per US$ 1.00).

Company with limited liability 
(S.R.L.) 

In limited liability companies (S.R.L.), the capital 
stock is divided into equal quotas, accumulative 
and non divisible, which may not be denominated 
shares. No title or document is issued to the holder.  
There cannot be more than 20 partners, and they 
do not have personal liability for the company’s 
obligations.

An S.R.L. will have a corporate name and may also 
use an abbreviation of its name, to which “Sociedad 
Comercial de Responsabilidad Limitada,” or its 
abbreviation, “S.R.L.”, should be added. 

Companies with limited liability are incorporated 
by Public Deed, which must contain the following:

ō��7KH�FRQWULEXWLRQ�RI�HDFK�SDUWQHU�LQGLFDWLQJ�WKH�
manner in which it is carried out, along with a 
valuation report for in-kind contributions.
ō�$QFLOODU\�VHUYLFHV�WR�ZKLFK�WKH�SDUWQHUV�KDYH�
committed, indicating their form, the remuneration 
to be received by those who will perform said 
services, and reference to the possibility that they 
may be transferred with the sole consent of the 
managers of the company.
ō�3URFHGXUHV�DQG�WLPLQJ�IRU�FDOOLQJ�PHHWLQJV��
which are to be carried out by the manager via 
fax, e-mail or any other means that allows a record 
of receipt to be kept.  Communications shall be 
addressed to the domicile designated by the partner 
for that purpose.
ō�5HTXLUHPHQWV�DQG�RWKHU�IRUPDOLWLHV�IRU�WKH�
PRGLğFDWLRQ�RI�WKH�$UWLFOHV�RI�$VVRFLDWLRQ�DQG�WKH�
Bylaws, for the extension of the company’s duration 

by proxy. If the required number of shareholders is 
QRW�REWDLQHG�DW�WKH�ğUVW�PHHWLQJ��D�VHFRQG�PHHWLQJ�
must be called at which shareholders representing 
QRW�OHVV�WKDQ�WKUHH�ğIWKV�RI�WKH�VXEVFULEHG�VKDUHV�
with voting rights must be present or represented 
by proxy.  No agreed resolution will be valid if the 
required representation of shareholders is not 
present at either of these two meetings. 

Voting rights 

Voting rights for the different classes of shares are 
normally established in the Bylaws, each share 
being entitled to one vote. Proxies for shareholders’ 
meetings may be granted by letter, fax and other 
similar methods, if provided in the Bylaws.

Non-voting-right shares are allowed.  These shares 
are not taken into account in determining the 
quorum of the general shareholders’ meeting.  
+RZHYHU��WKH\�JUDQW�SUHIHUHQWLDO�ULJKWV�IRU�SURğW�
distribution. 
 
Dividends 

Unless otherwise stated in the bylaws, the 
shareholders at the annual general meeting decide 
the distribution of dividends. The rules for dividend 
distribution are as follows.

ō�'LYLGHQGV�DUH�RQO\�WR�EH�SDLG�EDVHG�RQ�SURğWV�
obtained or on free reserves, and provided the 
company’s net worth is not lower than the paid-up 
share capital.
ō�8QOHVV�RWKHUZLVH�VWDWHG�LQ�WKH�%\ODZV�RU�DJUHHG�
on by the general shareholders’ meeting, all shares 
of the corporation (even if not fully paid-in) have 
the same right to dividends, no matter when they 
have been issued or paid.
ō�'LVWULEXWLRQ�RI�GLYLGHQGV�LQ�DGYDQFH�LV�YDOLG��
except for those corporations that have an express 
legal prohibition. 
ō�,Q�WKH�HYHQW�WKDW�WKH�JHQHUDO�VKDUHKROGHUVł�
meeting approves the distribution of a dividend in 
advance, with no favorable report from the board 
of directors, the shareholders who vote in favor of 
such a distribution shall be jointly, severally and 
exclusively responsible for the payment.
ō�'LUHFWRUV�PD\�EH�HPSRZHUHG�WR�GHFLGH�RQ�WKH�
distribution of dividends in advance.

Dissolution and liquidation 

Dissolution must be agreed by the general 
shareholders’ meeting. The corresponding 
resolution must be published on three consecutive 
occasions within ten days following the agreement.  
The registration of the dissolution before the 
Public Registry must be performed within ten days 
following the last publication.

A corporation must enter into a liquidation process 
if it incurs losses in excess of two-thirds of its paid-in 
capital. A corporation that continues to operate 
after accumulating losses in excess of more than 
two-thirds of its paid-in capital is deemed to be an 
“irregular” company and, as such, loses its limited 
liability status, whereupon the shareholders, 
directors and managers assume unlimited 
responsibility for all obligations incurred. 

Liquidators designated by the shareholders conduct 
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Participation Account Agreement

Two or more parties can enter into an agreement 
to carry out a particular business activity under this 
type of agreement. Pursuant to this agreement, 
one of the associates is the managing partner who 
DJUHHV�WR�VKDUH�LQ�WKH�UHVXOWV�RU�SURğWV�RI�RQH�RI�
its businesses with another individual or legal 
entity who is the silent partner (or partners), 
in consideration of the contribution of goods or 
services to the business.

The managing  partner operates the business and is 
responsible towards third parties. This agreement 
does not give rise to an entity different from the 
managing partner.

Consortium or Joint Venture 
Agreement 

Under this form of collaboration agreement two 
or more parties associate to actively and directly 
participate in a certain business for the purpose 
RI�REWDLQLQJ�DQ�HFRQRPLF�SURğW���+RZHYHU��HDFK�
party maintains its independence. Each party is 
individually liable to third parties for the activities 

of the agreement. When the Consortium or Joint 
Venture enters into agreements with third parties, 
there is joint liability for the partners if it is stated 
in the agreement or when determined by law. The 
agreement sets the extent of participation in the 
UHVXOWV��RWKHUZLVH�LW�LV�GHHPHG�WR�EH�HTXDO�IRU�DOO�WKH�
parties.  For tax purposes, it is considered a separate 
taxable entity when independent accounting 
records are kept (in certain circumstances one 
party can keep the accounting of its shares in the 
agreement). 

LQ�RUGHU�WR�ğOH�LW�EHIRUH�WKH�3XEOLF�5HJLVWU\�IRU�LWV�
registration.

The business of the branch is directed by the 
person appointed by the parent company, whose 
powers of attorney are duly registered before the 
Public Registry.  Such power may be revoked only 
by the parent company or by the holder of an 
overriding power of attorney in Peru.  The scope 
of the representative’s power of attorney may 
vary according to the parent company’s policy but 
VKRXOG�EH�VXIğFLHQWO\�H[WHQVLYH�WR�DOORZ�DGHTXDWH�
representation in Peru.  It is recommended to allow 
delegation of certain powers, such as the signing 
RI�FKHFNV���7KHUH�LV�QR�UHJXODWLRQ�UHTXLULQJ�ğOLQJ�
RI�WKH�ğQDQFLDO�VWDWHPHQWV�RI�WKH�SDUHQW�FRPSDQ\�
in Peru. 

It is important to note that the Peruvian 
Government has adopted the Hague Convention of 
October 5, 1961, which abolishes the requirement 
of legalization for foreign public documents to be 
used only in signatory countries. 

The referred convention came into effect in Peru on 
October 1, 2010. 
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Work Force and Labor Charges 
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Labor 
Relations

that intermediary entities assume the labor costs 
involved in the employees’ assignment. Moreover, 
they need to be registered with the Labor Authority, 
being required to post a guarantee letter to cover 
DQ\�SRVVLEOH�XQSDLG�VRFLDO�EHQHğWV�ZKLOH�UHQGHULQJ�
services. 

On the other hand, an outsourcing company 
is an entity that is hired to render specialized 
service or work, as long as it assumes the services 
to be rendered under its own risk, with its own 
ğQDQFLDO��WHFKQLFDO�DQG�PDWHULDO�UHVRXUFHV��DVVXPHV�
responsibility for the result of its activities and its 
employees are under its exclusive subordination. 
Some characteristic elements of an outsourcing 
company are, among others, that it should have 
more than one client, its own equipment, its own 
working capital and the service fee must not be 
determined  per employee but for an integral 
service.

Unions 

Employees in construction, transportation and 
industrial companies commonly form the strongest 
unions, the most important of which are the 
Confederación General de Trabajadores del Perú 
(C.G.T.P.) and the Central de Trabajadores del Perú 
(C.T.P.).

In order to form a union, a minimum of 20 workers 
is required.

Unions or workers’ representatives usually 
QHJRWLDWH�VDODU\�LQFUHDVHV��IULQJH�EHQHğWV�DQG�RWKHU�
special conditions through collective bargaining 
with employers.  

Agreements reached with unions that comprise 
more than one-half of a company’s employees are 
applicable for all employees, even though they are 
not members of the union. 

)ULQJH�%HQHğWV 

9ROXQWDU\�DQG�VWDWXWRU\�IULQJH�EHQHğWV��XVXDOO\�
granted to the personnel, are deemed by the 
employers as an additional cost of employment. In 
WKLV�UHJDUG��IULQJH�EHQHğWV�HVWDEOLVKHG�DUH�WKRVH�
related to medical care, vacations, recreational 
expenses, bonuses, among others.

Additionally, as of May 2009, legal bonuses paid in 
July and December will not be subject to any social 
contribution, but will pay income tax. 

Labor and management relations 

Peruvian labor legislation is characterized for 
being atomized into many laws and regulations. 
However, the creation of a single General Labor 
Law is foreseen, which will comprise the entire 
labor legislation. 

With regard to the labor relationship, it should 
be noted that once this is initiated, employees 
are under a trial period of three months, during 
which they can be dismissed for any cause without 
indemnity. The trial period can be extended to six 
months or one year for skilled employees, or those 
appointed for management and positions of trust. 

Payroll 

Peruvian employers with more than 3 employees 
are obliged to use the system of “Electronic Payroll”. 
This document - carried out electronically-, 
contains information of the employees, professional 
services agreements, trainees, outsourced 
personnel, among others, and has to be submitted 
monthly to the Tax Administration.  

As of July 23, 2011, new provisions regarding pay 
slips have been established:

i) Handing over of pay slips to employees may be 
FHUWLğHG�QRZ�XVLQJ�GLIIHUHQW�W\SHV�RI�WHFKQRORJLHV�
(i.e. intranet, email, as long as due certainty of issue 
is recorded and its effective receipt by the employee 
is guaranteed).
ii) If an employer has less than 100 employees, 
SD\�VOLSV�KDYH�WR�EH�GXO\�VLJQHG�DQG�VWDPSHG��
but if it has more than 100 employees, signature 
may be replaced by a digital signature with prior 
agreement of the employees and the corresponding 
registration at the Labor Authority.

Indirect Hired Employees

Currently, Peruvian labor legislation establishes 
two kinds of agreements in order to hire employees 
indirectly: intermediation and outsourcing 
agreements.

The intermediation agreement consists of 
the rendering of temporary, complementary 
and highly-specialized services. Through this 
agreement, the intermediary entity assigns 
employees to a company in order to perform 
services under instructions of the latter, while 
their labor relationship continues to be with the 
intermediary entity. It is important to highlight 
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Even though this provision was applicable to 
workers under public and private regimes until 
December 31st 2010, in June of 2011 its application 
has been extended to December 31st 2014.

Employer’s 
Payroll Costs 
in Peru 

Vacations 

Employees are entitled to paid annual vacations of 
one month upon completion of each year of service, 
with a minimum attendance of 260 days if the work 
ZHHN�LV�VL[�GD\V�ORQJ�DQG�����GD\V�LI�ğYH�GD\V�ORQJ�

The employer and the employee may agree to allow 
up to two year’s vacation to accumulate. However, 
DW�WKH�HQG�RI�WKH�ğUVW�\HDU�WKH�HPSOR\HH�VKRXOG�WDNH�
a seven-day vacation period. If the employer does 
not grant vacations to the employee, a payment 
equivalent to two monthly compensations must be 
made (one corresponding to the work performed 
and the other as indemnity for not having taken 
vacations). 

Severance indemnity (CTS) 

Employees are entitled to a tax-free severance 
indemnity to be received upon death, retirement, 
resignation, or dismissal. This indemnity is 
equivalent to one month’s salary plus one-sixth of a 
salary for each year of service.

Employers are obliged to deposit the CTS on 
D�VHPLDQQXDOO\�EDVLV�LQ�EDQNLQJ�RU�ğQDQFLQJ�
institutions and in the currency (national or 
foreign) chosen by the employee. These deposits 
PXVW�EH�PDGH�ZLWKLQ�WKH�ğUVW�ğIWHHQ������GD\V�
of May and November each year, on the basis of 
1/12 of the retribution received by the employee 
in April and October respectively, considering only 
the whole months worked, in the corresponding 
semester. 
While in 2009 the CTS deposited in banking 
RU�ğQDQFLQJ�LQVWLWXWLRQV�ZDV�HQWLUHO\�DYDLODEOH�
(100%), from May 2011 until the termination of 
their employment, employees may only dispose of 
70% of the excess of six gross salaries.

Termination of employment 

The employer may not dismiss an employee for 
UHDVRQV�RI�EHKDYLRU�RU�TXDOLğFDWLRQ�ZLWKRXW�
granting the employee a reasonable term of not 
less than six calendar days to defend him/herself in 
writing against such charges, unless it is a serious 
misdemeanor, or a term of thirty calendar days  to 
SURYH�KLV�KHU�TXDOLğFDWLRQ�RU�FRUUHFW�WKH�EHKDYLRU�

Should the employee be terminated and no fair 
cause exists (dismissal without grounds), the 
employee will have the right to receive a severance 
payment equal to 1.5 monthly salary for each year 
of service, up to a maximum of 12 salaries for 
LQGHğQLWH�WHUP�ODERU�FRQWUDFWV�DQG�����VDODULHV�IRU�
HDFK�PRQWK�OHIW�LQ�WKH�FRQWUDFW�WHUP�IRU�ğ[HG�WHUP�
contracts. 

 

Salaries 

Compensation is commonly paid in the form of 
wages and salaries or by way of commissions, and 
may be paid in either Peruvian or foreign currency. 
Compensation is subject to statutory social 
contributions and employee taxes.

The employer may also agree with employees 
whose monthly compensation is not less than two 
tax units (equivalent to S/. 7,200 or approximately 
US$ 2,600) that their compensation be paid as 
an annual package calculated on an annual basis, 
LQFOXGLQJ�DOO�OHJDO�DQG�FRQYHQWLRQDO�EHQHğWV�ZLWK�
WKH�H[FHSWLRQ�RI�SURğW�VKDULQJ��

3URğW�VKDULQJ�

There is a general system of participation in 
FRPSDQ\�SURğWV��(PSOR\HHV�RI�FRPSDQLHV�ZKLFK�
perform activities generating corporate income 
DUH�HQWLWOHG�WR�SDUWLFLSDWH�LQ�WKH�SURğWV�RI�WKH�
company, provided the company has more than 20 
employees, and they are subject to the labor regime 
for private company employees.

(PSOR\HHV�VKDUH�WKH�SURğWV�RI�WKH�FRPSDQ\�
through the distribution of a percentage of 
the company´s net income before taxes. This 
percentage varies according to the employer’s 
business:

Fishing  : 10%
Telecommunications : 10%
Industry  : 10%
Mining  : 8%
Wholesale, retail and restaurants :    8%
Other activities :    5%

 Overtime 

Overtime, including work on statutory holidays, 
is payable at a premium agreed on between the 
parties, which may not be lower than 25% of the 
RUGLQDU\�KRXUO\�UDWH�IRU�WKH�ğUVW�WZR�KRXUV��DQG�
35% for the following hours. 

Normal working hours should not exceed 8 hours 
per day or 48 hours per week. This 48 hour work 
week applies to any employee with the exception 
of those appointed to management and positions 
of trust. 

Night Shift Additional Payment 

Employers with employees who work between 
10:00 p.m. and 6:00 a.m. are obliged to pay an 
additional payment. This additional amount 
corresponds to an increase of at least 35% of the 
daily working hour rate. 
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SENATI (Servicio Nacional de Adiestramiento en 
Trabajo Industrial), paying a percentage of 0.75% 
over all remunerations paid to their workers. 

Labor Audit System 

The labor authority is in charge of overseeing and 
HQVXULQJ�WKDW�HPSOR\HUV�IXOğOO�ODERU�DQG�SURYLVLRQDO�
provisions. Also, this entity is in charge of providing 
technical assistance to the employers as well as the 
employees, protecting their corresponding rights.

7KH�ODERU�DXWKRULW\�LV�HQWLWOHG�WR�LPSRVH�ğQHV�RQ�
employers who infringe the labor law. 

UHDFKHG�WKH�DJH�RI�����SURYLGHG�WKH\�KDYH�IXOğOOHG�
their contribution for a minimum of 20 years. This 
contribution amounts to 13% of the employee´s 
compensation. 

Private Pension System 

Private pension fund administrators, locally known 
as AFP (Administradora de Fondos de Pensiones), 
manage an alternative pension system.  AFPs 
guarantee pensions for retirement, handicap and 
survivorship pensions and burial expenses.

For these purposes, employees must contribute 10% 
of their monthly compensation, plus commissions 
for the AFP and insurance premiums for handicap 
and burial coverage, making a total contribution of 
approximately 13.17% of their compensation. 

Industrial Work Training National 
Service (SENATI): 

According to Law 26272, individuals or legal 
entities that develop industrial activities included 
in Category D of the “International Standard 
,QGXVWULDO�&ODVVLğFDWLRQ�RI�DOO�(FRQRPLF�$FWLYLWLHV�
(CIIU)” are obliged to make contributions to 

Social Security Administration for 
Health Services (ESSALUD) 

There is a general state system of social security for 
health services, which is administered by EsSalud, 
providing health coverage as established by law.

In general, all dependent employees registered 
on the payroll are covered by EsSalud, the labor 
relationship being the only requirement for 
obtaining coverage, regardless of the term of 
employment or the number of hours worked per 
day, week or month.

Employers must contribute for all their employees, 
including foreign employees registered on the 
payroll, based on the total monthly compensation, 
including compensation in kind, with certain 
H[FHSWLRQV�VXFK�DV�SURğW�VKDULQJ�SD\PHQWV�DQG�
extraordinary bonuses. The rate of this contribution 
is 9% of his/her compensation. 

National Pension Fund 

The National Pension Fund, managed by the 
2ğFLQD�GH�1RUPDOL]DFLöQ�3UHYLVLRQDO�213���
provides pensions to retired employees who have 
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Financial Accounting Reporting                  
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IFRS and the 
accounting 
practices in Peru

As described above, it is clear that an entire 
standard-approving process existed in Peru for 
all new and amended accounting standards to be 
issued by IASB to be applicable in Peru. However, 
pursuant to the following resolutions, this situation 
has changed and the full application of IFRS has 
been endorsed in Peru, mandatory both for entities 
subject to the oversight of CONASEV (the Peruvian 
securities and company regulator) and for non-
regulated entities provided certain parameters are 
met:

ō�&21$6(9�LVVXHG�D�UHVROXWLRQ�GDWHG�2FWREHU�����
2010 that required the application of IFRS in the 
SUHSDUDWLRQ�RI�WKH�DQQXDO�DQG�LQWHULP�ğQDQFLDO�
statements of all entities subject to its oversight.  
This requirement will be applied in the preparation 
RI�WKH�ğQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGLQJ�
December 31, 2011. The scope of this resolution 
does not extend to entities regulated by the banking 
and insurance regulator SBS, because Peru is a 
FRXQWU\�WKDW�ğUVW�DSSOLHV�,)56�����)LUVW�$GRSWLRQ�

ō�$V�HVWDEOLVKHG�XQGHU�/DZ�������ŋ�Ń/DZ�
promoting the issue of securities and strengthening 
the capital markets,” entities other than those 
subject to the oversight of CONASEV, with annual 
revenue from sales of goods or provision of 
services or with total assets equal to or exceeding 
3 thousand Peruvian taxable units (UIT, the 
Spanish acronym) are required to present audited 
ğQDQFLDO�VWDWHPHQWV�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�
the provisions and within the timeline determined 
by CONASEV. The referential UIT comes into 
effect on January 1 of each year. It is understood 
that the effective adoption year would be 2010. 
Full application of IFRS, will probably come into 
effect from 2012. The issue is pending of the 
complementary regulations that will govern the 
application of this law.

3HUX�ZDV�RQH�RI�WKH�ğUVW�FRXQWULHV�LQ�WKH�UHJLRQ�LQ�
implementing International Accounting Standards 
(IASs) as the national accounting framework, 
and from the beginning of the second millennium 
on, it adopted International Financial Reporting 
Standards (IFRS), which include IAS.  At that time, 
the endorsement of such accounting frameworks 
was not made in full because certain application 
differences arose which resulted in Peru not being 
considered as an IFRS country.     

As it is widely known, IFRS gather in one single 
set of standards the IFRS and IAS issued by the 
International Accounting Standards Committee 
(IASC) as well as the SIC and IFRIC interpretations. 
According to the Peruvian General Corporate Law, 
WKH�ğQDQFLDO�VWDWHPHQWV�RI�3HUXYLDQ�FRPSDQLHV�
should be prepared in accordance with accounting 
principles generally accepted in Peru (Peruvian 
GAAP), which comprise: 

a) The legal and regulatory requirements on 
accounting matters, and
E��7KH�,)56�PDGH�RIğFLDO�WKURXJK�UHVROXWLRQV�
issued by the Peruvian standard-setter, the Consejo 
Normativo de Contabilidad (CNC).   At the present 
date, considering the most recent approvals of 
certain standards and pronouncements by the CNC, 
the major differences between IFRS and Peruvian 
GAAP are as follows:

ō�8QGHU�3HUXYLDQ�*$$3�XQWLO�'HFHPEHU�����
������ğQDQFLDO�VWDWHPHQWV�ZHUH�UHTXLUHG�WR�EH�
DGMXVWHG�WR�UHĠHFW�WKH�HIIHFWV�RI�LQĠDWLRQ�EDVHG�RQ�
a methodology approved by the CNC. The balances 
UHVWDWHG�IRU�LQĠDWLRQ�ZHUH�FRQVLGHUHG�WR�EH�WKH�
KLVWRULFDO�RSHQLQJ�EDODQFHV�WR�SUHSDUH�WKH�ğQDQFLDO�
statements for 2005. Under IFRS, Peru did not 
TXDOLI\�DV�D�K\SHULQĠDWLRQDU\�FRXQWU\�DIWHU�������
WKHUHIRUH�WKH�ğQDQFLDO�VWDWHPHQWV�VWDUWLQJ�IURP�WKDW�
GDWH�VKRXOG�QRW�EH�UHVWDWHG�IRU�LQĠDWLRQ�DFFRUGLQJ�
WR�,$6������)LQDQFLDO�5HSRUWLQJ�LQ�+\SHULQĠDWLRQDU\�
Economies.

ō�)RU�3HUXYLDQ�*$$3�SXUSRVHV��WKH�&1&�DSSURYHG�
maintaining the application of the equity method of 
accounting to investments in subsidiaries presented 
LQ�VHSDUDWH�ğQDQFLDO�VWDWHPHQWV�RI�DQ�HQWLW\�WKDW�
LVVXHV�FRQVROLGDWHG�ğQDQFLDO�VWDWHPHQWV��,)56��
,$6�����PRGLğHG����&RQVROLGDWHG�DQG�6HSDUDWH�
Financial Statements, only permits investments 
LQ�VXEVLGLDULHV��SUHVHQWHG�LQ�VHSDUDWH�ğQDQFLDO�
statements, to be accounted for at cost or at fair 
value, as indicated in IAS 39.
 

33Doing Deals in Peru 2011PwC



Environmental and Social Aspects                         
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with other initiatives contributing to reduce GHG 
emissions by 47.55 generated by the change of land 
use, as well as reducing vulnerability to climate 
change in the country.
5. Biological Diversity: Conservation and 
sustainable use of ecosystem diversity, species and 
JHQHWLF�UHVRXUFHV�RI�WKH�FRXQWU\��LQFUHDVLQJ�WKH�
RUJDQLF�SURGXFWLRQ�VXUIDFH�E\�����WKH�YDOXH�RI�
bio exports by 70%, the investment in eco-business 
by 59% and the value of goods and / or services 
coming from Natural Protected Areas by 100%.
6. Mining and Energy: 100% of small-scale 
and artisanal mines implement and / or have 
environmental management tools, and 100% of
medium and large mining and energy companies 
improve their environmental performance.
7. Environmental Governance: 100% of entities in 
the National Environmental Management System 
implemented the National Environmental Policy 
and environmental management tools.

Some Key Facts and Figures

ō�3HUX�LV�RQH�RI����FRXQWULHV�ZLWK�WKH�JUHDWHVW�
biological diversity in the world.
ō��������SODQW�VSHFLHV���WK�FRXQWU\�LQ�WKH�ZRUOG��
10% of the world total) of which 30 % are endemic.
ō�2FFXSLHV�WKH�VHFRQG�SODFH�LQ�ELUG�VSHFLHV�������
species) and third in amphibians (408 species) and 
mammals (462 species).
ō�������ğVK�VSHFLHV������RI�WKH�ZRUOG�WRWDO��DQG����
of the 83 cetacean species of the world.
ō����HFR�UHJLRQV�����RI�WKH����ZHDWKHU�W\SHV�DQG����
of the 117 life areas of the world.
ō����PLOOLRQ�KHFWDUHV�RI�IRUHVW���WK�FRXQWU\�LQ�WKH�
world by forest area), 4th in tropical forest and has 
13% of the Amazon forest.
ō�����PLOOLRQ�KHFWDUHV�RI�ODQG�ZLWK�FDSDFLW\�IRU�
agriculture, 17 million hectares for grazing, 55.2 
million hectares of protected land and more than 18 
million hectares of natural protected areas.
ō�7KHUH�DUH��������ODNHV�DQG��������P��ZDWHU�
person spread heterogeneously throughout the 
country. While 55% of the national population live 
on the coast, which has only 2% of the water, in the 
forest where 14% of the population live it has 98% 
of the water. The national consumption of surface 
water is 20,000 million m3/year.
ō�'XH�WR�LOOHJDO�H[WUDFWLRQ�DQG�FRPPHUFH�WKH�ORVV�
of 10 million hectares has generated important 
challenges in deforestation. There is big potential 
for the development of agriculture, agribusiness, 
ğVKHULHV��DTXDFXOWXUH��K\GURFDUERQ�LQGXVWULHV��
mining and metal works, tourism, biofuels 
production and alternative energies. 

During 2011 the Peruvian state approved the 
document “Plan Nacional de Acción Ambiental” 
(PLANAA). This document has a ten year 
vision regarding the country’s most important 
environmental goals. The objective of this plan is 
to provide a baseline for an increase in sustainable 
investment in the country in line with actual 
QHHGV�DQG�UHDOLW\��7KH�3/$1$$�LGHQWLğHV�VWUDWHJLF�
actions aimed to meet international environmental 
commitments, among which are included those 
set forth in the Millennium Development Goals as 
well as those adopted under the United Nations 
Conference on Environment and Development 
(UNCED), Rio Declaration and Programme 21, 
among other important agreements.

Since the foundation of the Ministry of the 
Environment (MINAM) in 2008, there has been 
a process of institutional strengthening regarding 
the environmental issues in the country. In this 
sense, it is important to mention that the legal 
framework is constantly being updated in order to 
improve the State´s environmental performance. 
The PLANNA 2011 – 2021 becomes the national 
environmental planning instrument in accordance 
with the National Environmental Policy (NEP: 
Política Nacional del Ambiente) and the General 
Environmental Law (Ley General del Ambiente). 

National Environmental Policy

Compliance of the National Environmental Policy 
is mandatory for the entities that comprise the 
National Environmental Management System 
(SNGA), with government authorities at all three 
levels, national, regional and local, required to 
VHW�VSHFLğF�JRDOV�DQG�SHUIRUPDQFH�LQGLFDWRUV�LQ�
their own environmental plans, which should 
be consistent with its multi-year programs, their 
investment strategies and associated social costs, 
as well as the priority goals and strategic actions 
contained in the National Environmental Action - 
PLANAA Peru: 2011-2021.

PLANAA Goals Towards 2021

1. Water: 100% of urban domestic sewage is treated 
and 50% of it is reused.
2. Solid waste: 100% of municipal solid waste is 
handled, recycled and properly disposed of.
3. Air: 100% of the priority cities implement their 
action plans for improving air quality and meet the 
Environmental Quality Standards for Air. 
4. Forest and Climate Change: Zero rate of 
deforestation for 54 million hectares of forest under 
various categories of land-use planning, together 
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Environmental Impact Assessment 
(EIA)

The Environmental Impact Assessment is carried 
out under the National System of Environmental 
Impact Assessment (SEIA). The latter establishes 
that every human activity that represents 
construction, buildings, services and other 
activities, as well as policies, plans and public 
SURJUDPV�WKDW�FDXVH�VLJQLğFDQW�HQYLURQPHQWDO�
impact is subject by law to the National System of 
Environmental Assessment (SEIA).

The SEIA is composed of the MINAM as the 
directorial and administrative entity which oversees 
the integration and trans-sectorial mechanism. 
It is also composed of national, regional and 
local authorities called Competent Authorities. 
Finally, the authority in charge of supervision 
and enforcement is the OEFA (Organismo de 
Evaluación y Fiscalización Ambiental).

In order to obtain a license to operate, a company 
PXVW�KDYH�DQ�(QYLURQPHQWDO�&HUWLğFDWH�LVVXHG�E\�
the Competent Authority. 

Peruvian Trends

Since 2006 and until 2010 Peru has grown 
at an average of 7.2% per annum, mainly in 
agriculture (agricultural exports), mining and 
services. The projection of private investment 
between 2011 and 2013 shows that it will be 
concentrated in the mining and hydrocarbons 
sectors, infrastructure and industry, which will 
allow further development to promote the creation 
of jobs, with the consequent increased revenues 
and improved quality of life for the population. 
In this sense the State will need to guarantee the 
proper environment for investment which includes 
taking environmental and social precautions, 
which should not be described as constraints on the 
economy or investment, but as forces that promote 
competitiveness and economic development 
opportunities, in a sustainable environment.

With the implementation of an environmental 
and social institutionalization process in Peru, 
new initiatives and legislation should be expected, 
strengthening the role of the state in environmental 
and social regulation in the years to come, bringing 
new opportunities for companies with a mature 
approach to sustainability.

incentives in order to stimulate the development 
of investment projects with clean production 
(technologies) and business activities in general, 
taking into account that clean production 
(technologies) comprises the continuous 
application of a preventive and integrated 
environmental strategy for processes, products 
and services with the objective of increasing the 
HIğFLHQF\��PDQDJLQJ�UHVRXUFHV�UDWLRQDOO\�DQG�
reducing the risks to the population and the 
environment of not accomplishing sustainable 
development. 

The State promotes, spreads and facilitates the 
voluntary adoption of CSR policies, practices and 
mechanisms by businesses. 

Two important principles related to Business and 
Environment (GEL 28611):

ō�Article VIII- Principle of Cost Internalization 
ō�Article IX – Principle of Environmental 
Responsibility 

Both of them state that he who contaminates, pays.

It is important to mention that the environmental 
and social regulation is customized to each sector 
(own Maximum Allowable Limits) or Ministries 
(for example: Ministry of Production, Ministry of 
Energy and Mining) and enforced at the three levels 
of Government. 

Society and Environment (General 
Environmental Law 28611)

The rights of indigenous peoples, farming and 
native communities, all recognized in the Political 
Constitution, must be defended at all cost. The 
assessments of exploration, exploitation and use 
of natural resources authorized within the land 
of indigenous peoples must adopt the necessary 
measures to avoid the destruction of their cultural, 
social or economic integrity or their traditional 
values.

In the case where projects or activities are to be 
developed within the land of indigenous people 
and native communities, the consulting procedures 
are addressed preferably to establish agreements 
with their representatives with the ultimate goal of 
protecting their rights and their traditional customs 
as well as establishing compensation measures for 
the use of their resources.

$OVR��DQ\�DFWLYLW\��PLQLQJ��ğVKHULHV�RU�PXQLFLSDO��
needs the permission of the urban or rural 
community in the form of a social license that is 
present across all sectors (Mining, Agriculture, 
Forestry and Tourism). 

ō�7KH�SRSXODWLRQ�JURZWK�UDWH�LV�������WKH�
demographic density is 17.6 person/Km2. 70% live 
in urban environments that grow rapidly and with 
little planning.
ō�3HUX�LV�D�PXOWL�FXOWXUDO�FRXQWU\�ZLWK�PRUH�WKDQ�
14 ethno linguistic families and 72 ethnic groups. 
The indigenous cultures are important centers of 
traditional knowledge and are part of the science 
and technology equity of the Country and the 
world.

Business and Society 
(Consultation and participation)

In May 2010 Peru approved Consultation Law 
which requires that indigenous and tribal peoples 
be consulted on issues that affect them. It also 
requires these peoples to be able to engage in free, 
prior and informed participation in policy and 
development processes that affect them.

The principles of the Consultation and Participation 
Law are in line with ILO (International Labor 
Organization) convention No. 169 which relates 
QRW�RQO\�WR�VSHFLğF�GHYHORSPHQW�SURMHFWV��EXW�
also to broader questions of governance, and the 
participation of indigenous and tribal peoples in 
public life.

It is expected that the granting of concessions for 
exploration and exploitation of natural resources 
which affect indigenous people will need to be 
consulted.

Business and Environment 
(General Environmental Law 
28611)

Every company is responsible for the emissions, 
discharges and other negative impacts that are 
generated upon the environment, health and 
natural resources as a consequence of their 
activities. This responsibility includes risks and  
environmental damages that are generated by 
action or lack of it.

The companies should adopt prevention measures 
of environmental damage risk within the source of 
their generation. 

The assessments for investment opportunities or 
SURMHFWV�DW�D�SUHIHDVLELOLW\��IHDVLELOLW\�DQG�GHğQLWLYH�
level for which public or private entities are 
responsible, which could have an impact on the 
environment, must consider the necessary costs to 
preserve the environment of the locality where the 
project will be executed.

The national, sectorial, regional and local 
authorities, by means of legislation, promote tax 
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Industry Analysis
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Financial Industry
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Deposits and 
Loans

7KH�EDQNLQJ�V\VWHP�KDV�WKH�ODUJHVW�SURSRUWLRQ�RI�GHSRVLWV���������DQG�ORDQV�������LQ�WKH�HQWLUH�ğQDQFLDO�
system. In second place, but far smaller, are Municipal Savings and Loans Institutions (representing 6.4% 
in deposits and 6.7% in loans).

Growth in deposits (Millions of USD)

Growth in loans (Millions of USD)

Source: SBS 
(Superintendencia de Banca y Seguros)

Source: SBS 

0QVG��0QP�DCPMKPI�CPF�OKETQſPCPEG�KPUVKVWVKQPU�
include Municipal Savings and Loans, Rural 
5CXKPIU�CPF�.QCPU�CPF�/KETQſPCPEG�+PUVKVWVKQPU�
(MFI).

14%

20%

532

2,575
276

29,261

2008

228

3,181
1,223

31,971

2009

4,000
1,808

38

39,061

2010

12%

23%

Banking Institutions

Financial enterprises

Banking Institutions

Financial enterprises

Non banking microfinance
institutions

Leasing companies

2.1.1. Financial System

Non banking
OKETQſPCPEG�KPUVKVWVKQPU
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Microenterprise loans (Millions of USD)

Source: SBS

Source: SBS

Banking Institutions 26,008 30%

604 1154%

1,411 153%

244 259%

116 251%

32 -86%

28,415 36%

2010 Variation 
2010/2009

Financial enterprises

Municipal Savings and Loans

Rural Savings and Loans

Microfinance Institutions

Leasing companies

Financial system

Banking Institutions 897 -54%

555 -13%

878 -30%

239 -17%

174 -8%

7 634%

2,749 -36%

2010 Variation 
2010/2009

Financial enterprises

Municipal Savings and Loans

Rural Savings and Loans

Microfinance Institutions

Leasing companies

Financial system

Commercial loans (Millions of USD)
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Direct Loans by 
credit type
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Mortgage loans (Millions of USD)

Source: SBS

Banking Institutions 5,510 26%

23 -68%

127 41%

16 36%

24 47%

0

5,700 25%

2010 Variation 
2010/2009

Financial enterprises

Municipal Savings and Loans

Rural Savings and Loans

Microfinance Institutions

Leasing companies

Financial system

Municipal Savings and Loans

2EWDLQ�IXQGV�IURP�WKH�JHQHUDO�SXEOLF�DQG�VSHFLDOL]H�LQ�ğQDQFLQJ�RSHUDWLRQV�SULPDULO\�FDWHULQJ�WR�VPDOO�DQG�
PLFUR�HQWHUSULVHV�WKDW�KDYH�EHHQ�SUHYLRXVO\�XQDEOH�WR�DFFHVV�WUDGLWLRQDO�EDQN�ğQDQFLQJ
 

Rural Savings and Loans

6SHFLDOL]HG�LQ�SURYLGLQJ�ğQDQFLQJ�WR�PHGLXP��VPDOO�DQG�PLFUR�HQWHUSULVHV�LQ�UHPRWH�DUHDV�

0LFURğQDQFH�,QVWLWXWLRQV��0),�

0DMRU�IRFXV�RQ�SURYLGLQJ�ğQDQFLQJ�WR�LQGLYLGXDO�HQWUHSUHQHXUV�DV�ZHOO�DV�VPDOO�DQG�PLFUR�
enterprises. They do not receive deposits from the public.

ō�'XULQJ�������LQ�D�FRQWH[W�RI�HFRQRPLF�UHFRYHU\��WRWDO�ORDQV�JUDQWHG�E\�EDQNV�H[SDQGHG�E\��������
Wholesale banking showed a greater dynamism as a consequence of a recovery in private spending, 
particularly the regained strength of investment projects and the inventory replenishment process. 
5HWDLO�EDQNLQJ�DOVR�JUHZ�EHFDXVH�RI�KLJKHU�FRQVXPHU�VSHQGLQJ��ZKLFK�SULPDULO\�UHĠHFWHG�WKH�LPSURYHG�
expectations regarding the economic situation of average families. The healthy expansion of credit led to an 
improvement in portfolio quality, almost to pre-crisis levels. 

Consumer loans (Millions of USD)

Source: SBS

Banking Institutions 6,646 17%

627 35%

599 19%

134 20%

37 -38%

0

8,043 18%

2010 Variation 
2010/2009

Financial enterprises

Municipal Savings and Loans

Rural Savings and Loans

Microfinance Institutions

Leasing companies

Financial system
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Banking loans (Millions of USD)

Source: SBS

Commercial loans

Microenterprise loans

Consumer loans

Mortgage loans

3,697

5,235

1,764

18,565

2008

4,357

5,685

1,956

19,973

2009

6,646

897

5,510

26,008

2010

9%

22%
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Source: ASBANC 
(Asociación de Bancos del Perú)

27.34%

25.03%

24.48%
22.99%

25.43%
24.18%

28.25%

32.14%
32.85% 33.40%

22.05%
20.21%

21.89% 21.08%

23.91%

29.05%
29.14%

30.70%

Financial system
Deposits / GDP
ratio and Loans / 
GDP ratio
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Deposits in the last two years and their respective variation

Banco de Crédito del Perú 13,214 15,379 

7,296 9,083 

5,574 6,159 

3,932 4,195 

1,103 1,224 

841 1,096 

849 1,003 

(Millions of US$)
Deposits 2009 

(Millions of US$)
Banking Institutions

Banco Continental

Scotiabank Perú 

Interbank

Banco Interamericano de Finanzas

Mibanco

Citibank

HSBC Bank Perú 450 899 

651 870

256 458

341 426

210 306

206132

181 170

Banco Financiero

Banco Santander Perú 

Banco de Comercio

Banco Falabella Perú 

Banco Ripley

Deutsche Bank Perú

82 90Banco Azteca Perú

16.39%

24.50%

10.49%

6.70%

10.96%

30.39%

18.17%

Variation 
2010/2009

99.82%

33.71%

78.85%

24.97%

46.17%

56.18%

-6.46%

8.87%

35,111 41,564 18.38%Total
Source: SBS

Deposits

2.1.2. Banking System

Deposits 2010
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Loans in the last two years and their respective variation

Source: SBS

Loans
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Banking System Deposits / GDP (Dec. 2010)

Banking System Loans / GDP (Dec. 2010)

Bancarization index: Total deposits / GDP 
Source: ASBANC

Intermediation index: Total loans / GDP
Source: ASBANC

Banking System 
Deposits / GDP ratio
and Loans / GDP ratio
Country comparison
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,QFRUSRUDWLRQ�RI�EDQNV�DQG�ğQDQFLDO�HQWLWLHV

TOTAL TIME ESTIMATED: 53 WEEKS* 
SBS - The Peruvian banking, insurance and pension fund regulator may request additional information. Consequently the time estimated may vary. 

Submission of the 
Incorporation 
Application

Official communication
to BCR (Central

Bank) by the
SBS

Issuance of the SBS
Resolution and the 

Authorization of 
Incorporation Certificate

Issuance of the SBS
Resolution and the 

Authorization of 
Operate Certificate

Publication of the 
Incorporation 

Application

Communication
of BCR Report to

the SBS

Submission of the 
Authorization to

Operate Application

Notice of 
standard 

publication 
form template

Opposition 
period related 

to the 
Authorization  

of 
Incorporation 
Application

Week: 
1

Authorization of Incorporation Process
(Time Estimated: 33 weeks)

Authorization of Operation Process
(Time Estimated: 20 weeks)

Week:
2 - 3

Week:
4 - 11

Week:
16 - 25

Week:
26 - 29

Week:
34 - 41

Week:
42

Week:
51 - 53

Week:
12 - 15

Week:
30 - 33

Week:
43 - 50

SBS 
Evaluation of 

the 
Authorization 

of 
Incorporation 
Application

BCR 
Evaluation of 

the 
Authorization 

of 
Incorporation 
Application

SBS Final 
Evaluation

Authorization 
of 

Incorporation 
Certificate  
Publication 

Period

Registration 
with Sunarp 

(Public 
Registry)

Evaluation 
of the 

Authorization 
to Operate 
Application

Publication 
of the 

Authorization 
to Operate 
Certificate

Registration 
of capital 
stock with 
Lima Stock 
Exchange 

and 
Conasev

Maximum 
Period 
to start 

operating

recent years mainly as a result of the companies´ 
sales efforts and the access now given to segments 
of population that had been neglected by the 
industry.

ō�7KH�LQVXUDQFH�LQGXVWU\�LV�VWLOO�FKDUDFWHUL]HG�E\�
being highly concentrated. As of December 2010 
the two largest and the four largest insurance 
groups accounted for 60% and 80% of the 
total net premiums respectively, i.e. the highest 
concentration levels in Latin America. 

ō�8S�WR�'HFHPEHU�������EHFDXVH�RI�WKH�HFRQRP\łV�
favorable outlook and the attenuated effects of 
WKH�LQWHUQDWLRQDO�ğQDQFLDO�FULVLV��WKH�3HUXYLDQ�
insurance companies continue to show adequate 
technical and administrative performance 
and greater stability in the returns on their 
investments. This was due, among other things, 
to the maintenance of conservative policies in risk 
underwriting, the adjustment of rates in certain 
sectors and their exchange rate conversion policy, 
from foreign currency into local currency.

ō�7KH�DFWLYLW\�LQ�WKLV�LQGXVWU\��LQ�WHUPV�RI�
premiums, grew by 26%, a trend sustained during 

Regulatory Issues

2.1.3. Insurance System
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Premiums by type (Millions of USD)

Total insurance premiums (Millions of USD)

Source: SBS

Source: SBS

Insurance premiums:
types and levels of market penetration 
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Peruvian market penetration (Total premiums/GDP)

Market penetration in Latin America during year 2010
(Total premiums/GDP)

Source: SBS

Source: ASSAL (Asociación de Supervisores de Seguros de América Latina)

ō�:KLOH�WKH�LQVXUDQFH�LQGXVWU\�KDV�EHHQ�TXLWH�G\QDPLF�LQ�UHFHQW�\HDUV��LWV�VL]H�DQG�LPSRUWDQFH�ZLWKLQ�WKH�
country’s economy is still low compared with the average in Latin America. The low penetration is closely 
related to the relatively low banking penetration in Peru. 
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Assets under management by domestic companies
(Millions of USD)

$IğOLDWHV

During 2010, the growth of the domestic economy was accompanied by the good performance of the 
Private Pension Fund System (PPFS), which showed a recovery in the growth rate of new membership, 
WKH�QXPEHU�RI�DIğOLDWHG�LQGLYLGXDOV��WKH�YDOXH�RI�PDQDJHG�DVVHWV�DQG�WKH�YROXPH�RI�FRQWULEXWLRQV�PDGH�
during the year, indicators that have been recovering since 2009, after the impact of the 2008 international 
ğQDQFLDO�FULVLV��

Source: SBS

Source: SBS

2.1.4. Pension System

Private Pension 
Fund (PPF)

-

-

#EVKXG�CHſNKCVGU�
[GCT���GPF�
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$VVHWV�XQGHU�PDQDJHPHQW��<HDUO\�ĠXFWXDWLRQV
(Millions of USD)

0U��-XOLR�9HODUGH�ZDV�UDWLğHG�DV�3UHVLGHQW�RI�WKH�&HQWUDO�5HVHUYH�%DQN�RI�3HUX��7KLV�LV�D�SRVLWLYH�DQG�
clear message to local and international markets as it provides peace of mind to economic agents.

The country’s economic stability together with the SBS’s (the Peruvian banking, Insurance and pension 
fund regulator) prudent practices of regulation and oversight, continued to attract investors to enter 
WKH�3HUXYLDQ�PDUNHW��7KXV��LQ�������WZR�QHZ�ğQDQFLDO�LQVWLWXWLRQV�ZHUH�DXWKRUL]HG�WR�RSHUDWH�LQ�
Peru: Financiera Uno, whose majority shareholder is IFH Retail, and Leasing Peru S.A., whose main 
VKDUHKROGHU�LV�/HDVLQJ�%DQFRORPELD�6�$���)RXU�UHSUHVHQWDWLYH�RIğFHV�RI�ğQDQFLDO�LQVWLWXWLRQV��QRW�\HW�
operating in Peru, were also authorized: Banco Itaú from Brazil, Banco Latinoamericano de Comercio 
Exterior (Bladex), Morgan Stanley Bank N.A. from the U.S. and Bank of Tokyo from Japan.

Sura Group (Colombian) has acquired the regional operation of ING Group and as a consequence has 
obtained the control of AFP Integra and ING Fondos in Peru.

Peruvian Congress raised to 50% the maximum limit of investments that Private Pension Funds may 
have abroad.

From year 2012, the International Financial Reporting Standards will become mandatory for 
companies in the Peruvian market.

2.1.5. Latest events in the Financial System

Source: SBS
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Context

Worldwide, international tourist arrivals reached 935 million in 2010, up 17.6% over 2005. 

In Peru, the growth rate was 44% for the same period.

Tourism

front

contents2.2

Tourist arrivals (Millions)

Source: UNWTO Tourism Highlights Report 2010 and MINCETUR (Ministerio de Comercio Exterior y Turismo)

795
839

894 913
877

935
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Most visited cities

Source: BADATUR (Base de Datos Turísticos del Perú)

The main activities carried out in the two most visited cities in Peru are visits to museums in Lima and 
visits to Machu Picchu in Cusco.



Lima

Cusco

Source: BADATUR

Source: BADATUR

62% 55% 37%
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Lodging establishments (Thousands)

Machu Picchu as one of the Seven Wonders of the World.
Peru is recognized by prestigious international journals as one of the best tourist destinations.
Eleven sites in Peru are included in the UNESCO World Heritage List.
Diversity of tourist attractions (natural, historical and cultural).
Excellent natural conditions for adventure tourism and ecotourism.

In 2010, total lodging facilities reached 12,397, increasing by 1.6% compared to 2009.

,QVXIğFLHQW�DQG�LQDGHTXDWH�VDQLWDWLRQ�LQIUDVWUXFWXUH�LQ�WRXULVW�GHVWLQDWLRQV�
'HğFLHQW�LQIUDVWUXFWXUH�VXSSRUW�WR�DFFHVV�WKH�WURSLFDO�UDLQIRUHVW�DQG�KLJKODQG�URXWHV�
/RZ�IUHTXHQF\�RI�ĠLJKWV�ZLWKLQ�WKH�FRXQWU\�
/DFN�RI�GLYHUVLğFDWLRQ�RI�WRXULVW�URXWHV��ZKLFK�DUH�PDLQO\�FRQFHQWUDWHG�LQ�&XVFR�DQG�/LPD�
Lack of market competition in air transportation, in order to lower costs.

Peru’s sustained economic stability.
Expansion of hotels and tourists services through private investment.
Entry of new operators in the commercial aviation market.
Peruvian cuisine is one of the best in the world.
Construction of the Interoceanic Highway (Peru-Brazil)
Increase of international demand for experiential tourism.

Decline in public safety.
Poor infrastructure in many parts of the country.
Natural disasters in some of the Peru’s top tourism destinations.
Deterioration in country’s image caused by constant strikes and work stoppages.
Lack of policies to promote commercial aviation development.

Source: MINCETUR

SWOT

Supply
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Net rate of room occupancy

Foreign tourist arrivals

Source: MINCETUR

Source: MINCETUR
������������RTGNKOKPCT[�ſIWTGU

In year 2010 Peru received more than 2 million international tourist arrivals, up 7.4% over the 
previous year.

The net rate of room occupancy reached 27.8% after decreasing slightly to 26.7% in 2009, as a result of the 
JOREDO�ğQDQFLDO�FULVLV�

The peak period for the net rate of room occupancy occurs in July due to the national holidays.

Demand
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International arrivals by place of residence

Purpose of visit

Foreign exchange earnings (Millions of USD)

Source: MINCETUR
������������RTGNKOKPCT[�ſIWTGU

Source: MINCETUR
������������RTGNKOKPCT[�ſIWTGU

Source: MINCETUR
������������RTGNKOKPCT[�ſIWTGU

Foreign exchange earnings reached US$ 2, 741 million in 2010, up from US$ 2,440 million in 2009, i.e. an 
increase of 12.4%.

Furthermore, foreign exchange earnings have increased since 2002 at an annual average rate of 16.2%.

$FFRUGLQJ�WR�WKH�)RUHLJQ�7RXULVW�3URğOH������
(Promperu), travel for vacations, leisure 
and recreation accounted for over half of all 
international tourist arrivals to Peru (61%).  
Additionally, 15% of international tourists reported 
travelling for business purposes and 13% for 
visiting friends or family. 

Slightly over half of international tourists came 
from South America (52%), followed by North 
America (22%). Europe occupies the third position 
with 19%.

These three regions concentrate 93% of the total 
international tourist arrivals.

The largest percentage of tourists came from Chile 
with 25.9%, followed by the United States with 
18.2%.

Source: MINCETUR
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Per capita expenditure (USD)

Foreign direct investments in tourism (Millions of USD)

Source: BADATUR, BCRP

Source: PROINVERSIÓN (Agencia de Promoción de la Inversión Privada)

Each foreign tourist spent US$ 1,150 in Peru in 2010. This per capita expenditure has increased by 29% 
since 1995, at an annual average rate of 2.3%. 

Foreign direct investment in tourism in Peru has been stable at around US$ 64 million in the last two years.

Market

25.6
35.6 36.2

41.8

58.4 58.4 58.4 58.4
62.1 62.1 63.2 63.4 63.5 63.8 64.3 64.3
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Tourism contribution to GNP

Source: BADATUR, INEI

The tourism sector comprises nearly 4% of the Peruvian GDP. 
Over the last ten years, tourism’s highest share in the Peruvian GDP was recorded in 2008. 
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Current market - Ranking of mining production 2010

Current market - Mining exports 

Source: MINEM (Ministerio de Energía y Minas)

Source: MINEM
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Current market - Ranking of mining companies by income

Highlights

1.

2.
3.
4.

5.
6.

Source: MINEM

Source: BCRP

,Q�WKH�\HDU�������PHWDO�DQG�QRQ�PHWDO�PLQLQJ�H[SRUWV�UHDFKHG�WKH�ğJXUH�RI�86���������PLOOLRQ��ZKLFK�FRQVWLWXWHV�WKH�KLJKHVW�ğJXUH�LQ�
mining history.

Likewise, exports grew by 32.8% due to higher average prices (37.9%) of copper, gold, zinc and lead.

Average exported volume in 2010 was 3.4% lower, with regard to 2009, as a result of the lower deliveries of gold (9.5%) of the main 
SURGXFHUV��<DQDFRFKD�DQG�%DUULFN�

At the end of 2010, according to the Ministry of Energy and Mines,  a total of 10,325 mining concession holders were registered, of which 
3,824 belong to small mining, 2,640 to artisan mining and 3,861 to the regime of large and medium mining.

Mining GDP decreased in 2010 by 4.9% with regard to 2009, due to lower production of lead, gold, tin, silver, zinc and copper.

Current projects portfolio consists of 45 investment projects for a total of US$ 42,621 million, distributed in the following manner: 8 
expansion projects for US$ 5,097 million, 11 projects in construction for US$ 16,589 million, 2 projects in evaluation for US$ 51 million, 
and 24 projects in exploration for US$ 20,884 million. 
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Main ongoing Mining Projects 

Source: MINEM
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Telecommunications 

front

contents2.4

Top Companies - 2010 Net Sales (Millions of USD)

Evolution of telephone services

Source: Ranking de las 500 mayores empresas del Perú y las 500 mayores de América Latina – Revista América Economía.
Ranking of Peru´s Top 500 Companies and Latin America´s Top 500 - America Economia Magazine

Source: MTC (Ministerio de Transportes y Comunicaciones)

Telefónica del Perú S.A.A. 2,521.4

1,231.6

811,1

268.4

162.0

138.8

187.2

Company 2009

2,630.2

1,347.0

918.5

307.1

183.5

153.2

124.4

2010

Telefónica Móviles S.A.C.

América Móvil Perú - Claro

Nextel del Perú S.A.

Telefónica Multimedia S.A.C.

Telmex Perú S.A.

Brightstar Perú S.R.L.

1

2

3

4

5

6

7

Ranking
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Fixed Telephone Services by Company (Millions of USD)

Mobile Telephone Services by Company

Investment Opportunities 

Source: MTC

Source: MTC

Source: Proinversión 
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Manufacturing
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Production Performance (% Var)

2000 2001 2002 2003 2004 2005 2006 2007 2008 20102009

Source: BCRP

Source: BCRP
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Primary Manufacturing based on raw materials  (% Var)

Source: BCRP

Primary 
Manufacturing

Production Performance (% Var)

Source: BCRP

%

%
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%

%
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%
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Production Performance (% Var)

Source: BCRP

Source: Maximixe 

Non - Primary 
Manufacturing
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Source: PRODUCE (Ministerio de la Producción)

Source: PRODUCE

Source: PRODUCE

Production Performance
Non - Primary Sectors
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Production Performance (% Var)

Cement Sales Evolution (% Var)

Source: INEI

Source: INEI
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Retail

2.6

In Peru, certainly the greater income level of the population, in Metropolitan Lima as well as in the 
SURYLQFHV��KDV�UHFRQğJXUHG�WKH�SURğOH�RI�WKH�3HUXYLDQ�FRQVXPHU��,Q�HIIHFW��HYHQ�WKRXJK�WKH�PDLQ�
purchasing decider is still the price, the quality of the product / service has gained a greater relative 
importance with regard to the purchase decision.
  
In this sense, the country presents an ideal business scenario for companies belonging to the retail sector, 
especially in the provinces and the cones of Metropolitan Lima, proof of this is the greater investment 
LQ�LQIUDVWUXFWXUH��ZKLFK�LV�UHĠHFWHG�LQ�WKH�FRQVWUXFWLRQ�DQG�LPSOHPHQWDWLRQ�SURMHFWV�RI�����FRPPHUFLDO�
centers until 2015, related to a consumption level that could reach approximately US$ 4,200 million. 

The commercial strategy of the main companies is still that of reaching a greater number of consumers, 
offering quality low price imported products, as well as through major advertising campaigns, all of this 
facing a possible slowdown in the post-election situation 1.

Retail and Mass 
Consumption
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Main imported durable and non-durable consumer goods January – May. (Millions of USD)

The Peruvian retail sector has the eighth best development prospects within a group of 30 emerging 
countries, since it has an attractive market and the investment grade granted by prestigious risk rating 
agencies such as Moody’s and Standard and Poor’s 2.

Under this scenario it is forecast that commerce in the country, at the end of the year, will grow around 
6% or 7% 3��VXSSRUWHG�E\�WKH�VWURQJ�PRPHQWXP�WKDW�LV�EHLQJ�UHJLVWHUHG�E\�SULYDWH�FRQVXPSWLRQ��KRZHYHU��
commercial activity would increase at a lower rhythm than in 2010. 

+RZHYHU��WKLV�ERRP�LV�DVVRFLDWHG�ZLWK�JOREDO�WHQGHQFLHV��ZKLFK�KDYH�LQĠXHQFHG�WKH�SURğOH�RI�WKH�FRQVXPHU�
in the country, who has experienced changes in his behavior.  In this manner, at the time of making purchase 
decisions, the consumers are leaving aside the traditional products and focusing their preferences on new 
products, which not only cover their needs but also offer them greater added value.

In effect, considering the results of the 14° Annual Global Survey carried out among 1,201 Chief Executive 
2IğFHUV��&(2��RI�WKH�OHDGLQJ�FRPSDQLHV�RI�WKH�ZRUOG�LQ����FRXQWULHV�E\�3Z&�LQ�WKH�ODVW�TXDUWHU�RI�����4, 
one of the main conclusions is shown to be the need of companies to make their products accessible to 
the consumers. Furthermore, companies seek in their products “ambidextrous” innovation, which is 
UHSUHVHQWHG�E\�SURGXFWV�WKDW�DUH�QRW�RQO\�QHZ�DQG�GLIIHUHQWLDWHG��EXW�DW�WKH�VDPH�WLPH�HIğFLHQW�



Certainly, in Peru the consumer seeks those products that incorporate more and better functions, for 
example, Smartphones. For this reason, and in order not to loose their positioning in the market, the local 
retail companies are changing their commercial strategies with the objective of achieving a continuous 
improvement in their product offering .

Which one of these potential business growth opportunities do you see as the main one for the growth of 
your business in the next 12 months? 

$GGLWLRQDOO\��LQ�UHFHQW�\HDUV�QDWXUDO�SURGXFWV�DUH�SUHIHUUHG��ZLWK�IHZHU�DUWLğFLDO�FKHPLFDO�LQJUHGLHQWV�DQG��
WKHUHIRUH��OHVV�KDUPIXO�WR�\RXU�KHDOWK��ZKLFK�KDV�KDG�D�VLJQLğFDQW�LPSDFW�LQ�WKH�PDUNHW��DQG�KDV�UHVXOWHG�LQ�
changes in the consumption of foods and beverages. Proof of this is that the sector of fruit and energizing 
drinks has recorded a greater relative growth, and it is expected that in the medium term it will replace 
the market of soda beverages and other carbonated drinks5 , following the global tendency of consuming 
healthier products. 

Another important change is that consumers are becoming more aware of caring for the environment. 
This is why currently 70% of the world’s companies that produce consumer goods consider, within their 
commercial strategies, the development of environmentally friendly products6 .  In this sense, local 
supermarkets have included this trend, not only increasing their sales based on this factor, but also by 
projecting an image associated with the preservation of the ecosystem and of the biodiversity.

Finally, a sector that deserves a separate mention due to the changes that it is experiencing in the 
local market is the pharmaceutical retail sector where generic medicine, has been capturing a greater 
participation, associated with the global tendencies 7, partially due to the expiry of the patents of the  
largest laboratories.

In the next few years, we are sure that the retail sector will be the subject of much attention. 

Percentage of CEO’s that see the following as the main growth opportunity of their business

Basis of interviews: 2007 (1,084), 2008 (1,150), 2009 (1,124), 2010 (1,198), 2011 (1,201).
Source: 14th Annual Global CEO Survey 2011

1. Maximixe. Sector Risks. July 2011.
2. Maximixe. Sector Risks. July 2011.
3. Maximixe. Sector Risks. July 2011.
4. PwC. 14th Annual Global CEO Survey. February 2011 www.pwc.com/ceosurvey.

5. Maximixe. Market Risks. May 2011.
6. PwC 14th Annual Global CEO Survey.
7. IMS Institute for Healthcare Informatics. The Global Use of Medicines: Outlook Throughout 2015. May 2011.
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Basis: All of the persons surveyed (Consumption Goods, 153)
Note: No “agreement” or “disagreement” and “do not know/ no opinion” have been excluded.
Source: PwC 14th Annual Global CEO Survey 2011

CEO´s expect innovation to direct the new revenues



Fishing

2.7

3HUX�LV�WKH�ZRUOGłV�OHDGLQJ�H[SRUWHU�RI�ğVK�PHDO�DQG�ğVK�RLO��DV�D�UHVXOW�RI�LWV������NP�RI�FRDVWOLQH������
PLOHV�RI�VHD�ERXQGDU\�DQG�LWV�����NQRZQ�ğVK�VSHFLHV��'XULQJ�WKH�\HDU�������DFFRUGLQJ�WR�681$7������
FRPSDQLHV�H[SRUWHG�ğVK�SURGXFWV�WR����FRXQWULHV�

Peruvian exports managed to achieve positive economic results due to the increase in product prices, 
despite the decrease in volumes exported, generated by a lower demand from China and Germany, and 
WKH�GHFUHDVH�LQ�WKH�VXSSO\�RI�ğVK�UHTXLULQJ�WR�EH�SURFHVVHG��DV�D�UHVXOW�RI�WKH�UHGXFWLRQ�LQ�DYHUDJH�ZDWHU�
temperature during the second semester of 2010, which dispersed sea products. 

3HUXYLDQ�ğVKLQJ�H[SRUWV�JUHZ��������UHDFKLQJ�D�YDOXH�RI�86'�������PLOOLRQ�LQ�������7KLV�ZDV�PDLQO\�GXH�
to the increase in non-traditional exports (20.0% growth), accompanied by the increase in traditional 
exports (11.7%). The following chart illustrates the results per product line and the dynamism explained: 

The market expectations remain positive despite global economic downturns, since Free Trade Agreements 
with Asian high consumption countries (such as China, Japan, Thailand) should promote exports and the 
reduction in the Chilean quota should counteract a global price reduction. 
  
5HJDUGLQJ�LQYHVWPHQW�SURMHFWV��WKH�ğVKLQJ�LQGXVWU\�LQWHQGV�WR�LQYHVW�DSSUR[LPDWHO\�86'�����WR�86'�����
million in 2011. 60% of the investment will be used for the acquisition of new vessels and the remaining 
40% will be used to increase factories’ plant capacity and for vessels to comply with legal environmental 
requirements.

Additional investment opportunities may be found in: 
����WKH�DGDSWDWLRQ�RI�SODQWV�WR�SURGXFH�SULPH�PHDO�DQG�ğVK�RLO�IRU�GHYHORSHG�PDUNHWV
(2) the development and promotion of products for direct human consumption, such as frozen and tinned 
products, and
(3) the production of Omega 3 products for pharmaceutical uses. 

In 2010 the total national landings of aquatic resources were reduced by 37% compared to 2009. The most 
DIIHFWHG�ZHUH�ğVKLQJ�SURGXFWV�XVHG�IRU�LQGLUHFW�KXPDQ�FRQVXPSWLRQ��ZKLFK�GHFUHDVHG�E\������

Peruvian Fishing Exports / Product Line 2010

Source: SNP (Sociedad Nacional de Pesquería) 
Elaboration: PwC
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The following tables show relevant data regarding landings and the evolution of seafood production. 

Total landings of aquatic resources by use (Thousands MT) 

Production of seafood products by use (Thousands MT) 

Production of seafood products for direct human consumption by month (Thousands MT) 

Source: PRODUCE
Elaboration: PwC 

Source: PRODUCE
Elaboration: PwC 

Source: PRODUCE
Elaboration: PwC 

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
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Production of seafood products for indirect human consumption by month (Thousands MT) 

Source: PRODUCE
Elaboration: PwC 

1DWLRQDO�ğVK�RLO�H[SRUWV�DUH�GRPLQDWHG�E\���HQWHUSULVHV��ZKLFK�FRQFHQWUDWH�PRUH�WKDQ�����RI�QDWLRQDO�
H[SRUWV��7KH�UHVXOWV�IURP������RI�WKH�ğYH�PRVW�UHOHYDQW�ORFDO�FRPSDQLHV��UHJDUGLQJ�YDOXH�RI�ğVK�RLO�H[SRUWV��
and their respective commercial prices are shown in the following table:

Fish Oil Exports by Local Companies

Source: SNP
Elaboration: PwC 

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
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5HJDUGLQJ�H[SRUW�GHVWLQDWLRQ�FRXQWULHV��WKUHH�FRXQWULHV�FRQFHQWUDWH�����RI�3HUXYLDQ�ğVK�RLO�H[SRUWV��,Q�
�����&KLQD�FRQFHQWUDWHG�PRUH�WKDQ�����RI�WKH�YDOXH�RI�ğVK�RLO�H[SRUWV�DQG�VKRZHG�D�FRQVLGHUDEOH�LQFUHDVH�
compared to 2009 imports (an increase of 39% from January to November according to Maximixe). 
Two additional relevant countries are Germany and Japan, as can be seen in the following table:

Fish Oil Exports per Destination Country

Source: SNP
Elaboration: PwC 
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Agriculture

2.8

Peru is favored by its climatic conditions as it manifests a recognized climate biodiversity. These features are 
key, as they are a source of comparative advantage. For example:

3HUX�LV�KRPH�WR�DSSUR[LPDWHO\�����RI�WKH�ZRUOGłV�ELRORJLFDO�VSHFLHV��LWV����QDWXUDO�HFR�UHJLRQV�IHDWXUH�
84 of the 117 life zones known in the world. 
Peru has 28 kinds of climates of the 32 known in the world, and has 25,000 species of plants (10% of 
the world total) 30% of which are endemic (only found in the country). 
Some crops are scheduled to tap into the highest international price windows. 
7KH�FRXQWU\�KDV�D�VWUDWHJLF�ORFDWLRQ��LW�IDFHV�WKH�3DFLğF�2FHDQ��ZKLFK�FRQQHFWV�LW�WR�$3(&�FRXQWULHV��
and through the Amazon River and by the “Interoceanica” highway , it is connected to Brazil and to the 
Atlantic.  

Furthermore, Peru has developed competitive advantages such as the Free Trade Agreements which 
have been signed or are being negotiated with the United States of America, China, Singapore, Canada, 
Korea, Japan, Mexico, European Union, amongst others. Taking advantage of these trade agreements, in 
2010 agricultural products were exported to 11 more markets than those registered in 2009. Peru is also 
positioned as a country with one of the best agricultural performance indicators in the world with regard to 
sugar cane, asparagus, olives, artichoke and grape production. 

Regarding the legal framework, there is a 15% Income Tax rate (compared to the general rate of 30%), an 
anticipated general income tax in the pre operative stage and 20% depreciation on investment made in 
K\GUDXOLF�DQG�LUULJDWLRQ�LQIUDVWUXFWXUH��DPRQJVW�RWKHUV��WKHVH�FRQGLWLRQV�SURPRWH�LQYHVWPHQWV�LQ�WKH�VHFWRU��
With regard to exports, coffee represents the main traditional agricultural export. This product increased its 
H[SRUWV�E\�����LQ������FRPSDUHG�WR������UHVXOWV��RQ�WKH�RWKHU�KDQG�DVSDUDJXV�LV�WKH�PDLQ�QRQ�WUDGLWLRQDO�
agricultural export product, its exports increased by 9%. Exports to China had the strongest growth in 2010 
(64%) and Japan was the export destination which showed the largest decrease (-7%). 

Concerning exports of organic products, they are projected to grow at an annual rate of 32%, compared 
WR�WKH�OHYHOV�RI�������3HUX�LV�WKH�OHDGLQJ�SURGXFHU�DQG�H[SRUWHU�RI�RUJDQLF�FRIIHH�LQ�WKH�ZRUOG�DQG�WKH�ğUVW�
provider for the United States of special coffee under the label of Fair Trade. Peruvian coffee covers 25% 
RI�WKH�1RUWK�$PHULFDQ�PDUNHW��$GGLWLRQDOO\��VLQFH�������3HUX�KDV�EHHQ�WKH�ZRUOGłV�ğUVW�RUJDQLF�EDQDQD�
H[SRUWHU��SURYLGLQJ�DQ�RSSRUWXQLW\�IRU�RUJDQLF�SURGXFWV�VXFK�DV�FRWWRQ��PDQJR�DQG�FRFRD��DPRQJVW�RWKHUV��
to assume a prominent role in the worldwide market. 

Regarding investment project opportunities, “Majes” represents an opportunity for the development 
RI�ODUJH�DJULFXOWXUDO�SURMHFWV�XVLQJ�DQ�HIğFLHQW�ZDWHU�FRQWURO��DQG�EHLQJ�H[SRVHG�WR�IDYRUDEOH�FOLPDWLF�
conditions, population accessibility and with highway access. This project is estimated to be concluded in 4 
years, however the 38,500ha of the phase 2 project, are expected to be sold at auction at the end of 2012. 

The three most relevant national products, with the best commercial projections, are coffee, asparagus and 
sugar cane. The data below presents the product information regarding price, performance and production 
per Department.
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Source: MINAG
Elaboration: PwC

Source: MINAG
Elaboration: PwC

Asparagus 2009 - 2010 Campaign

Source: MINAG
Elaboration: PwC

Coffee 2009 - 2010 Campaign

Source: MINAG (Ministerio de Agricultura)
Elaboration: PwC

24
68 35

26

53

59

74Doing Deals in Peru 2011

front

contents

PwC



Sugar Cane 2009 - 2010 Campaign

Source: MINAG
Elaboration: PwC 

Source: MINAG
Elaboration: PwC
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The following data presents the interaction between Peru and foreign countries with respect to the exports 
and imports of the main traded products:

Principal countries exported to per agricultural product

FOB Value (USD +000)

Principal countries imported from per agricultural product

CIF (USD +000)
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- 100% = comprising variance of over 100%



Energy & Utilities

2.9

Generation capacity by source (MW)

Electricity Production (GWh)

Source: MINEM

Source: MINEM

Sources for electricity generation can be either thermal or hydroelectric. In 2010, the country had an 
installed capacity of 8,600 MW, of which 59% came from thermal sources while the remaining 41% from 
hydroelectric ones. The recent dynamism of the thermal sources has been encouraged by the production of 
WKH�&DPLVHD�JDV�ğHOG�LQ�WKH�$PD]RQ�MXQJOH�

Electricity
Power Generation 

In 2010, electricity production increased 8.5% compared to 2009 production, reaching 35,753 GWh. 

Despite the greater generation capacity of thermal sources, higher operational costs of these facilities 
explain the higher production of hydraulic plants. Thermal plants are used when hydraulic ones operate at 
IXOO�FDSDFLW\�RU�ZKHQ�ULYHU�ĠRZV�DUH�EHORZ�PLQLPXP�OHYHOV�
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Electricity Production by Company 2010

Length of transmission lines per system (km)

Source: MINEM

Source: MINEM

The two main players in power generation in Peru are Edegel, owned by Endesa (Spain) and Electroperú, 
a government-owned company.  Whereas Electroperú leads the hydroelectric generating market, Edegel 
GRHV�VR�LQ�WKH�WKHUPDO�ğHOG�

The transmission of electric power is provided by the National Interconnected Electrical System (SEIN) and 
the Isolated Electrical Systems (SSAA).  The SEIN serves more than 85% of the connected population.

-

Electricity
Power Transmission 
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Length of transmission lines per type (km)

Market share of  Electricity Transmission Companies
Based on Line Extension (km) 

Source: MINEM

Source: MINEM

As a member of the Andean Community, Peru is also working towards creating a common electricity 
market with Ecuador, Chile and Bolivia. In fact, Primary lines include a 220 kV interconnection line with 
Ecuador. 

In Peru, 100% of transmission activities are performed by private companies.
In 2010, there were 7 purely transmission companies that participated in electricity transmission in Peru 
with 42.1% of total lines.

Generation and distribution utilities and the companies that generate electricity for their own consumption 
operate the remaining 57% of the transmission lines. 
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Electricity Sector Coverage (N° clients)

Total Electricity Sales (GWh)

Source: MINEM

Source: MINEM

Final users in 2010 reached 5.1 million, an increase of 5.5% compared to end users in 2009. The region of 
Lima alone concentrated 1.8 million users.

Electricity sales in 2010 increased by 9.1%, driven by the economic recovery of the country.

Of total sales, 62% of the electricity was commercialized by distribution companies, whereas the remaining 
38% was commercialized directly by generation companies. 

Electricity
Distribution
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National Oil Production (thousands of barrels per day)

Main Oil Producers 2010

Source: PERUPETRO

Source: PERUPETRO

Oil production in 2010 increased by 8.3% compared to 2009 levels. This growth was driven by the 
increasing production of the Block 1-AB owned by Pluspetrol.

According to MINEM, the domestic consumption in 2010 was around 178 thousands of barrels per day, 
requiring imports from other Latin American countries such as Ecuador.

As a consequence of the extractive activity of hydrocarbons, the Peruvian State has received  S/. 3,936 
million for the year 2010. The largest contributor during this period was Pluspetrol with S/. 2,900 million 
(74%).

Oil
Liquid
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National Natural Gas Production (millions of cubic feet per day)

Market Share of Main Natural Gas Producers 2010 

Source: PERUPETRO

Source: PERUPETRO

The increase of natural gas production in 2010 corresponds to blocks 88 and 56, both operated by 
Pluspetrol for the Camisea Project. 

The total production in 2010 increased by 108.4% compared to 2009 levels. The increase was driven by the 
larger requirements of the electricity sector.

It is estimated that the country has nearly 12.5 trillion cubic feet of reserves. The reserves of Block 88 have 
been allocated to local consumption whereas a part of the reserves coming from Block 56 will be for export.

Natural Gas
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Investments in Hydrocarbons Upstream Sector (Millions of USD)

Number of in force signed contracts in Hydrocarbon Sector

Investments in Electricity Sector 2010 (Millions of USD)

Source: MINEM

Source: MINEM

Source: MINEM

According to the Fraser Institute’s Annual Survey, in 2010 Peru ranked 85 out of 133 as Best destinations for 
hydrocarbon investments. In the last survey released in June 2011, Peru ranked 76. According to the survey, 
WKLV�LPSURYHPHQW�ZDV�PDLQO\�GXH�WR�WKH�LQWURGXFWLRQ�RI�ODZV�WKDW�HQFRXUDJH�D�FRQğGHQW�LQYHVWPHQW�
climate in the sector.

In 2010, 14 new oil blocks were awarded. It is estimated that they will require an investment of at least US$ 
700 million in the next years. 

Of the total in force contracts, 67 contracts are for exploration and 19 for exploitation.

During the period 2006 – 2010, the investments in the electricity sector totaled US$ 4,516 million, of which 
46% went to generation, 16% transmission, 24% distribution and 14% rural. 
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Electricity

Hydrocarbons

In the next few years, an increase in the power capacity is expected, in line with the demand coming from 
several mining projects: Quellaveco (110 MW), Antapaccay (90MW), Las Bambas (60 MW), Toromocho 
(200 MW), Minas Conga (120 MW), among others. To support this mew demand, the construction of 
thermal plants will be executed before 2015.

Renewable energy projects are also being encouraged by the government through tax incentives for the 
SULYDWH�VHFWRU��DQG�LQYHVWPHQWV�LQ�WKLV�ğHOG�DUH�DOVR�H[SHFWHG�

In the medium term, higher production levels of natural gas are expected as new blocks are being explored 
in the Amazon region. Moreover, Perenco production and the expansion of the Camisea plant capacity will 
convert Peru into a net exporter of natural gas by 2013.

Upstream investments in the sector for the period 2011 – 2014 are expected for around US$7,603 million, 
with downstream investments programmed for US$7,461 million in the same period.

Source: MINEM

Perspectives
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Real Estate

2.10

New Construction Activity per type (m2)

Prices per square meter in Lima Metropolitan Area and Callao (USD)

Source: CAPECO (Cámara Peruana de la Construcción)

Source: CAPECO

In 2010, the housing sub-sector (75%) held the largest share in the construction industry followed by 
RWKHUV��������RIğFH�EXLOGLQJV������DQG�UHWDLO������

According to the Peruvian Chamber of Construction (CAPECO, the Spanish acronym), the upward trend 
LQ�SULFHV�SULPDULO\�UHĠHFWV�WKH�RQJRLQJ�KLNH�LQ�GHPDQG��LQ�DGGLWLRQ�WR�WKH�LQFUHDVHG�FRVWV�RI�PDWHULDOV�DQG�
labor.

$QRWKHU�XQGHUO\LQJ�IDFWRU�LV�WKH�VKRUWDJH�RI�FRQVWUXFWLRQ�ODQG�LQ�/LPD��ZKLFK�LV�UHĠHFWHG�LQ�WKH�LQFUHDVH�RI��
the square meter (m2) of land in the main districts of the city of Lima .
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Total Supply per Socio-economic Segment 2010 (Units) 

7RWDO�2IğFH�%XLOGLQJV�6XSSO\

Source: CAPECO

Source: CAPECO

In 2010, most of the new construction supply comprises apartments buildings directed to high and 
medium-high socio-economic segments (76%), whereas the supply directed to lower socio-economic 
segments had a 7% share. 

,Q�������WKH�VXSSO\�RI�RIğFHV�GHFOLQHG��ZLWK�IHZHU�QHZ�EXLOGLQJV�HQWHULQJ�WKH�PDUNHW��$FFRUGLQJ�WR�&ROOLHUV��
in 2011, approximately 55,000 m2 will be out in the market, which is less than the rate of supply added in 
2010. 

2Q�WKH�RWKHU�KDQG��WKH�DEVRUSWLRQ�OHYHO�LQ������UHDFKHG�LWV�UHFRUG�KLJK�RI��������P����H[FHHGLQJ�E\�����
the accumulated rate of 2009 (50,457 m2.) 

m2

Units

2IğFH�%XLOGLQJV
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2IğFH�6XSSO\�DFFRUGLQJ�WR�VDOH�SULFH�(Units) 

Vacancy Rate 

Source: CAPECO

Source: CAPECO

$FFRUGLQJ�WR�&ROOLHUV��WKHUH�LV�FXUUHQWO\�QR�RIğFH�VSDFH�IRU�VDOH��EHFDXVH�WKH�WUHQG�LV�WR�FRQVWUXFW�EXLOGLQJV�
and put them up for rent. 

,Q�������WKH�SULPH�RIğFH�UHQWDO�UDWHV�FORVHG�DW�86������P���DV�FRPSDUHG�WR�86����P��LQ������

$�UHSRUW�LVVXHG�E\�WKH�%%9$�VWDWHG�WKDW�WKH�ODUJH�GHPDQG�DQG�GHOD\V�LQ�HQWHULQJ�WKH�PDUNHW�RI�QHZ�RIğFH�
projects caused rental rates of this type of real estate to go up. 

7KH�WRWDO�LQYHQWRU\�RI�SULPH�RIğFH�VSDFH��DW�WKH�HQG�RI�������ZDV��������P���GLVWULEXWHG�LQ����EXLOGLQJV��
LQ���VXE�PDUNHWV��6DJD�6DQ�,VLGUR��6DQ�,VLGUR�*ROI��0LUDĠRUHV�DQG�WKH�(DVW�=RQH��

The total vacant space is 20,529m2, accounting for 5.3% of the inventory.
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Housing Sales in Lima Metropolitan Area (LMA) and Callao (Units sold)

Unmet demand in LMA and Callao by price range (End of 2010)

Source: CAPECO

Source: CAPECO

In 2010 housing sales in the Lima Metropolitan Area and Callao grew by 8.4%, after a slow growth in sales 
in 2009. 

Housing demand is concentrated in the higher socio-economic segments (A, AB and B), accounting for 
83% of sales. 

During the last year, the average price per m2 for houses in Lima increased by 45%, from USD 533/m2 
LQ������WR�86'�����P��LQ�������DFFRUGLQJ�WR�GDWD�SURYLGHG�E\�&$3(&2��7KLV�LQFUHDVH�SULPDULO\�UHĠHFWV�
higher costs and higher unmet demand. 

Given the cost structure of construction companies, housing sale prices could increase up to 10% in 2011. 
Such growth could affect housing prices directed to all socio-economic segments. 

Housing
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Housing Supply (Thousands of m2)

3ULPH�2IğFH�0DUNHW�6XPPDU\�����

%�2IğFH�0DUNHW�6XPPDU\�����

Source: CAPECO

Source: Colliers

Source: Colliers

In 2010, the housing inventory available for sale in the LMA and Callao areas remained stable, thus 
UHĠHFWLQJ�IHZHU�XQLWV�HQWHULQJ�WKH�PDUNHW��VXSSO\��DQG�LQLWLDOO\�KLJKHU�DYDLODEOH�LQYHQWRULHV��

It should be noted that since 2009 supply has been higher than in previous years, partly due to government 
incentives for the construction sector (such as accelerated property depreciation) and the support provided 
by state housing programs for low-income families under the government’s Economic Stimulus Plan (PEE 
for its Spanish acronym).
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Shopping Centers in Lima (Stores)

Rental Price and Maintenance Cost in typical local (USD/m2)

Source: CAPECO

Source: Colliers

At the end of 2010, a total of 1,390 stores in the commercial centers of Lima were recorded. Said increase is 
mainly due to the opening of the Jockey Plaza Boulevard.

At the end of Q4-2010, vacancy in the malls totaled 2.9%, an improvement over the rate of 4.8% in Q3-
2010.

By the end of 2010, there was an increase in the average prices of typical rentals of Community shopping 
centers while there were no changes in the Super Regional and the Lifestyle.

Rental Price
Maintenance Cost

Retail
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Shopping Centers in Lima 2010

Terminology 

1. Super Regional: Similar in concept to regional malls, but offering extensive variety and assortment. 

2. Power Center: Category-dominant anchor stores, including discount department stores, cut - price stores, and wholesale clubs, with only a few small tenants.

3. Regional: General merchandise or fashion oriented offerings. Typically enclosed within inward-facing stores connected by a common walkway. Parking lots surrounding the outer perimeter. 

���%QOOWPKV[��)GPGTCN�OGTEJCPFKUG�QT�EQPXGPKGPEG���QTKGPVGF�QHHGTU��6JG�EGPVGT�KU�WUWCNN[�EQPſIWTGF�CNQPI�C�UVTCKIJV�NKPG��CU�C�UVTKR��QT�OC[�DG�NCKF�QWV�KP�CP�.���QT�7���UJCRG�CTGC��FGRGPFKPI�QP�VJG�RJ[UKECN�
site and design. 

5. Life Style: Upscale national-chain specialty stores with dining and entertainment in an outdoor setting. 

Source:  Consejo Internacional de Centros Comerciales

Source:  Colliers, Gestión Newspaper, ACCEP 

Investments in construction of new malls by 2011 would amount to US$ 950 million, which includes ten 
projects to be built in the Lima area and another 13 in the provinces. Currently, the success obtained in 
the provinces was of such an extent that out of 39 malls currently operating in Peru, at least 16 (41 %) are 
located outside the capital area. 

The supply of shopping centers in the country has increased in the last quarter of the year with the opening 
of Plaza Aventura Mall (an investment of approximately US$ 56 million) and Parque Lambramani (US$ 6 
million) both in the city of Arequipa.

According to Gonzalo Ansola, president of ACCEP, the approach for the following years, in the retail sector, 
is to make a more aggressive entrance in the provinces.

On the other hand, Peru’s Minister of Housing, Construction and Sanitation considers that these areas may 
attract US$45bn in investments over the next 10 years. 
Finally, improved bank lending facilities made available to the private sector have helped the massive surge 
LQ�FRQVWUXFWLRQ��SDUWLFXODUO\�LQ�3HUXłV�XUEDQ�FHQWHUV��DQG�FRUUHFWLQJ�WKH�FRXQWU\łV�SUHYLRXV�KRXVLQJ�GHğFLW�

The Association of Shopping Centers and Entertainment of Peru (ACCEP, the Spanish acronym) estimates 
that by the end of 2010, shopping malls recorded sales of approximately US$ 3,500 million, and for 2011, 
such sales are expected to exceed US$ 4,000 million. 

Latest Events

Latest
Events

91Doing Deals in Peru 2011

front

contents

PwC



PricewaterhouseCoopers 
Santo Toribio 143, Piso 8
San Isidro, Lima, Perú
T: (511) 211 6500
F: (511) 211 6550

www.pwc.com/pe

© 2011 PricewaterhouseCoopers S. Civil de R.L. All rights reserved. In this document, “PwC” refers to PricewaterhouseCoopers S. Civil de R.L., which is a member firm of 
PricewaterhouseCoopers International Limited, each member firm of which is a separate legal entity. 

“PwC” is the brand under which member firms of PricewaterhouseCoopers International Limited (PwCIL) operate and provide services. Together, these firms form the PwC 
network. Each firm in the network is a separate legal entity and does not act as agent of PwCIL or any other member firm. PwCIL does not provide any services to clients. 
PwCIL is not responsible or liable for the acts or omissions of any of its member firms nor can it control the exercise of their professional judgment or bind them in any way 

PwC firms provide industry-focused assurance, tax and advisory services to enhance value for their clients. Close to 169,000 people in 158 countries in firms across the PwC 
network share their thinking, experience and solutions to develop fresh perspectives and practical advice. See www.pwc.com/pe for more information. 

PricewaterhouseCoopers S. Civil de R. L. (PwC Peru) is a member firm of the global network of independent and separate firms of PwCIL. It is operating throughout the 
Peruvian territory for over 86 years with more than 800 professional talents devoted to building value-driven relations with its clients.   

Encuéntranos en:


	Marcador 1

