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Bancoldex, the Colombian Development Bank

A state owned bank created in 1991 as a foreign trade

bank (Eximbank)

Today, Bancoldex is a second tier bank that offers financial
and non financial services, to large companies, SMEs, and
micro financial institutions, among others and promotes

entrepreneurial development

USD 3.069 millions in assets, and USD 694 millions in

equity

SINCE 2009, BANCOLDEX IS INVESTING IN PRIVATE
EQUITY AND VENTURE CAPITAL FUNDS, THROUGH THE
BANCOLDEX CAPITAL PROGRAM

BANCOLDEX p
CAPITAL

¢~ Ministerio de Comercio,
Industria y Turismo
Republica de Colombia

Libertad y Orden

‘ 92% ‘
BANCOLDEX _.30%,, FNG
| 89% | 86% | 49%

2 p o
cGURCEXPO
ﬁFIDUC%l?..Ex o easive SCQUREXPO

'd PROEXPORT

COLOMBIA




CONTENTS

1. Bancdldex
2. The private equity industry in Latin America and Colombia
3. Bancoldex Capital: Private Equity and Venture Capital Investment Program



In 2011, 616 funds raised USD 266 billion

37% of the capital was raised by Private Equity Funds. 22% of the funds where Venture Capital Funds

fundra
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Colombia is the 4th Latin American country, by fundraising

Latin America represents 5% of global fundraising in PE/VC. Colombia represents 1% of the total fundraising of Latin

America

— Global PE/VC Fundraising (USD 266Bn)

LATAM
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Asia and rest
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Colombia moved from the 7" position to the 4t in the LAVCA Scorecard

Colombia has a friendly Private Equity environment, with improvements in the protection of minority shareholder rights

and corporate governance

Colombia
2011 60 4th
2010 60 4th 77
2009 57 5" 75 L
2008 53 6" _
2007 47 7
LAVCA Scorecard 2011
Country I I
UK 93 63 ®
Israel 81 ‘0
Espafia 76 59 I
1 Chile 75 57 S m—
2 Brazil 72 54 —
3 Mexico 63
Taiwan 63
4 Colombia 60
5 Uruguay 57 47 47 I@l
6 Trinidad & Tobago 56
7 Costa Rica 54 43 43 e o
8 Panama 47 4 o
8 Peru 47 40
10 Argentina 43
10 El <alvador 23 2006 2007 2008 2009 2010 2011
12 Republica Dominicana 38
Source: LAVCA 2011 Scorecard ’



32 funds in Colombia with USD 3,4 Billion of capital raised

Funds in fundraising (USD 828 million)
Minimum amount

— Closed Funds (USD 3.4 billion) —

Inversor
Cine Hispanoamericano
Santander Inmobiliario* = 19

NN

{e] *
Progresa Capital mm 23 90° Norte
MCD?*F* mm 24 "
Forestal Colombia  mm 24 Austral
Valorar Futuro* mem 3] N
Brilla Colombic s 32 Promision
SEAFFTC mmm 34 .
Tribeca Natural Resources mmm 39 Caseif*
Tribeca Homecare Fund w40
Tribeca TC Dorado Fund w42 Bamboo Finance
Escala Capital s 464
Energétfico Andino w46 Valor Forestal B 11

Access SEAF MAS s 7]
OXO* = 83
Fintra - Darby — — Q|
Altra FCP | e 105
Inmobiliario Ultrabursdtiles — n— 1 1 |
Nexus Infraestructura | ————— |27

Cacco ® 12

CFB Biofund| ®m 15

VG mm 30
Kandeo e |29
Tribeca Fund | e————— |32 . . —
Tribeca Energy Fund ~ — |33 Axon-Amerigo 40
TEKA s | 59
Inmobiliario Colombic  n—————— | 54 AX Venfures 50
Aureos I |84
Inverlink Estructuras Inmobiliarias — n—.————————————— | 34 EPM mmmm 50
Altra FCP (¥ —— | 93 . .
Terranum Capitalt  n— )0 Diana Capital 40
Infraestructura Ashmore S — ——————— ) ?)()
Hidrocarburos |, Il y Il 350 Aureos || I |50
Infraestructura Brookfield 402 .
Tribeca I 400
0 200 400

0 100 200 300 400 500

*: Funds with partial closed *: In process



Compound annual growth rate of 71% in capital commitments

— Capital commitments (USD 3.4 billion)
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81% of funds capital commitments is buyout oriented

—— Funds closed by stage of business development — . . .
= |n Colombia there is only one venture capital

fund with COP 40.000 million
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3,003

3,000 30 = Infrastructure funds represent 26% of total
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Business model for PE fund under Colombian legislation
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Private equity and venture capital funds are regulated by Decree 2555 of 2010

Private equity and venture capital business model in Colombia

Governance

Trust
(Back office)

FRERFR

Manage

General partner

\4

investment
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External audit
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Private equity / venture v

capital fund

advisory committee
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International General Partners
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SEAF vYour Global Investment Partner
Connecting Local Enterprises with the Worid

Ashmore Investment Management Limited (UK)- Ashmore Infraestructure Colombia

Brookfield Asset Management Inc (Canada)

Darby Overseas Investments, Ltd., the private equity arm of Franklin Templeton
Investments

SEAF (US Management Company)

Aureos Latin America Managers — Aureos (UK)

Advent International, global private equity firm

Southern Cross Group, private equity firm focused on Latin America

Linzor Capital, private equity firm focused on Latin America

Victoria South American Partners, private equity firm focused on South America

HarbourVest, global private equity firm

Brilla Capital Management (US Management Company)

AEF Private Equity Management LTD (Canadian Management Company)



General partners and International investors with investments in Colombia

SCUCCILCUTEN @ equity international Equity International, private equity firm focused on growth countries outside the U.S.
and International

Investors

HSBC m HSBC Capital, investment banking subsidiary of HSBC Bank

RIV=ERWOOD Riverwood Capital, private equity firm
CI tl Citi Venture Capital International , manager of private equity funds focused on

emerging market

Citi Capital Advisors

PANTHEON Pantheon Ventures, global private equity fund of funds

X - Hamilton lane (in process of establishment)
:.‘3? Hamilton Lane i

. Partners Group Partners Group (in process of establishment)

Passion for Private Markets




Main investors

Multilateral ‘J\/l IN Multilateral Investment Fund, a member of Inter-American Development
for et e i Bank (IDB)

Corporacién Andina de Fomento, Latin America development bank

International

et bl [nternational Finance Corporation, a member of the World Bank Group

Group

@ IIC Inter-American Investment Corporation, member of the Inter-American
Sl e i vesiment Corportin Development Bank (IDB)

ot
ﬁ:::lational Norfufld Norfund, Norwegian investment fund for developing countries
entities

FMO, entrepreneurial development bank of the Netherlands

”E%I\I]\]DDOODE Mexican Chamber of Private Equity Investment — Fund of Funds

cup.n(, Spanish development finance institution

- UK’ s development finance institution

m&m Caecid Investment through the Secretary of State for International Cooperation (SECI)
SIFEM! The Swiss Investment Fund for Emerging Markets



Main Investors

Colombian
Pension funds #ﬂr Pension fund, member of Grupo AVAL
[ 4
Proteccion Pension fund, member of Grupo Empresarial Antioquefio

Pensiones y Cesantias

Horizonte Pension fund, member of Grupo BBVA
Pensiones y Cesantias
\@COIfondos Pension fund, member of Grupo Colpatria
m Pension fund, member of Grupo Financiero Old Mutual
Insurance 2 ) L
) ‘(’%} Seguros Bolivar, general and life insurance company
Companies BOLIVAR
actively
investing suramericana Suramericana S.A., insurance company member of Grupo de Inversiones Suramericana

—

Global Seguros, Colombian insurance company

15
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Main Investors

Colombian
Development
Banks

Other investors

BANCOLDEX b

PROMUEVE EL DESARROLLO EMPRESARIAL

Lﬁy Corficolombiana

Banca de Inversion ===

Bancolombia®™
q b ARGOS

GRUPO DE INVERSIONES

suramericana

=

The Colombian development bank

Finagro, fund for agricultural financing

Findeter, development bank that finances investment initiatives that contribute to
infrastructure development

Corporacién Financiera Colombiana S.A., member of Grupo AVAL

Banca de inversion, member of Grupo Bancolombia, which is part of Grupo Empresarial
Antioquefo

Argos, productora y comercializadora de cemento y concreto, miembro de Inverargos,
miembro del Grupo Empresarial Antioquefio

Grupo de Inversiones Suramericana holding company, member of Grupo de Inversiones
Suramericana, which is part of Grupo Empresarial Antioqueiio



Pension funds looking to invest in PE funds

— Assets under management of obligatory pension funds in

Colombia (USD MM) before multi funds In August 2010, the obligatory pension fund model
change to a Multi fund model.
70,000
62753 | 5o The investment limits of the multi fund model are:
=Higher risk pension fund: up to 7%
50,058 5%
50.000 32% ) *Moderate risk pension fund: up to 5%
(e}
39,084 =Conservative risk pension fund: 0%

40,000 25% 5%

30,000
95370 26020

15%
20,000

5%
10,000

3%
u-s%
0 -5%
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mmmm Obligatory funds % Growth obligatory

Source: Colombia Financial Superintendence report, October 2012
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Voluntary pension funds looking to invest in PE funds

~_ Assets under management of voluntary pension funds Voluntary pension funds could invest up to 10% in
in Colombia (USD MM) private equity funds in Colombia and abroad

6,000 0.4
0.35

5,000
0.3
0.25

4,000
0.2

2,946

3.000 0.15
0.1

2,000
0.05
0

1,000
-0.05

0 -0.1
2007 2008 2009 2010 2011 Aug-16
N Voluntary funds ~ —e—% Growth voluntary

Source: Colombia Financial Superintendence report, july 2012
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Reserves of life and general insurance companies in
Colombia (USD MM)

2,521
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2009
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. | ife insurance

—eo— % Growth life insurance

Insurance companies as new LPs

68%

58%

48%

38%

28%

18%

8%

2%

Source: Colombia Financial Superintendence report, march 2012

Insurance Companies have an investment limit in
private equity of:

Life insurance

=l ocal PE funds up to 5% on the value of reserves
=Foreign PE funds up to 5% on the value of reserves
General insurance

=l ocal PE funds and foreign funds up to 5% on the
value of reserves

Earthquake insurance

=Foreign PE funds up to 5% on the value of reserves
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Actively investing in Private Equity and Venture Capital funds

Since 2009, 33 funds have been analyzed by Bancoldex. Five investment commitments (USD 46M) in multi sector funds,

tourism, venture capital and infrastructure

—— Funds under Preliminary Due Diligence (33) ———— — Funds under Due Diligence (18)

2009 2010 2011 2012 2009 2010 2011 2012

Source: Bancéldex, December 2012 Source: Bancdldex, December 2012



Funds’ portfolio companies

22

Outsourcing Services, Information Technology, Biotechnology, Clean Energy, Digital Animation, Tourism, Power generation,

Logistics are some of the sectors backed by Bancoldex investments in funds

= 27 companies have been backed, 17 of them are

in Colombia

= 21% of the capital have been invested in service

companies

= 17% in Information technology and

telecommunications companies

= Successful exit of a biotechnology firm

(agribusiness)

— Fund investments by sector

Port St
39,731 orage Highway
9% 51,800 Concession
1%
750
0%

:

ITC

Health 75,303

14,550
3%

Dining
27,876
6%

Biotechnology
3,684
1%

Services
Qil&Gas 96,522
Services 21%
50,365

1%




Broader investment strategy moving forward to VC funds and INNOVATION

23

Stage

Geography

Sectors

Minimum fund size

Bancoldex
investment

Funds regulatory
framework

Track record and
experienced GPs
Waterfall distribution

Diversification

Exclusions

Private equity funds / Venture capital funds (early stage and growth capital)

Local and international funds that invest in Colombia at least 2 times Bancdoldex investment
commitment into the fund. GPs local presence preferred

Industry, services, trade and tourism

USD 10 million (VC) ; USD 15 million (PE)

Up to USD 10 million per fund (maximum 20% of the fund)

Foreign law applicable for international PE funds ; Colombian regulation for local funds (Decree

2555 of 2010)

Experienced Management Teams and track record preferred. Proper corporate governance
structure

Full fund preferred

Funds with risk diversification strategies

Financial services companies, supervised the Superintendence of Finance in Colombia, ii)
Microcredit companies in Colombia, iii) weapons, gambling or similar and iv) ideas or business
plans
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Technical Assistance Program to build the PE/VC ecosystem

To promote the development of the PE/VC industry in Colombia, we concentrate on four pillars:

Fund Managers (GPs)

- Supporting the creation of a
PE/VC Institute for Latin
America

- Supporting the creation of
the Colombian PE/VC
Association - COLCAPITAL

- Encouraging best practices

Investors in funds
(LPs)

€

- Promoting PE/VC funds as
an asset class among new
potential investors

- Promoting best practices
among LPs

Enterprises

-Implementing Corporate
Governance best practices

- Developing Venture forums
to connect companies with
PE/VC funds

Ecosystem

-Proposing a friendly
regulatory framework

-Sponsoring events
-Disseminating information

(web portal , and news
letters)




BANCOLDEX
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GRACIAS

www.bancoldex.com



